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Mister Wu 


Mister Wu, the former Chinese Ambassador to 
the United States, had a habit of asking many 
questions of those with whom he came in con- 
tact. Mister Wu was not inquisitive, he simply 
wanted to find out more about things that were 
new to him. 


This Celestial Ambassador, who has proven 
himself one of the world’s shrewdest diplomats, 
knew he could keep himself pusted only by ask- 
ing questions. So when he returned to his own 
country his knowledge stood him in good stead 
in helping his country make progress. 


If investors were to develop more the habit of 
asking questions they could help themselves keep 
better posted about conditions affecting security 
values. 


It is a good habit to cultivate. Start it now 
and make it as chronic a habit as did Mister Wu. 


Our Advice Service was established to 
answer questions for The Financial 
World’s subscribers. Use it whenever 
needed, but always enclose stamp for 
reply. 


Louis Guenther. 




















HOW WAR WOULD AFFECT US FINANCIALLY. 
A Vast Inflation and a Boom Probable Accompaniments, 
But First Shock Would be Severe. 

It is the hope of all loyal Americans that the cool- 
headedness of President Wilson in the international 
crisis now confronting us may save this nation from 
a war with Germany, and that, too, without any loss 
of national honor or prestige. The first impulses of 
Americans who were horrified over the sinking of the 
Lusitania and the loss of so many American lives. were 
for war. But that “sober second thought,” which has 
so often saved us from rash national ventures, has 
found its full expression in the admirable poise and 
exhibition of true statesmanship by our President. 

But it is not so much with the diplomacy of the 
situation that this article is intended to deal, as with 
a brief review of the probable consequences of a war 
with Germany, from a financial, economic and indus- 
trial standpoint. Such an outcome would almost in- 
stantly call for an initial national loan of from $250,- 


000,000 to $500,000,000 to prepare for the serious busi- 


ness ahead. he Government would in all probability 
be forced to buy up and run as War Department ad- 
juncts all the powder, ammunition and big gun fac- 
tories now in private hands, enormous supplies of food- 
stuffs would have to be bought for the armies we would 
have to create, our trade with England, France, Italy, 
Spain, all the Mediterranean and Scandinavian coun- 
tries would have to be convoyed by warships, which 
task would be for months an impossible one, as we 
have not sufficient navy to meet such widespread calls ; 
money rates would advance over night until a paper 
inflation which would surely come, could be estab- 
lished ; our grain, cotton and other markets would be 
thrown into violent spasms, our coal and iron markets 
would be gravely disrupted and for a time an alarming 
unsettlement would be felt in all directions. 

War never means cheaper living, but always dearer. 
The cost of living in England is today 30 per cent. to 
40 per cent. above normal, and it has caused strikes and 
unrest to a wide degree. The situation is doubtless 
little different in France and Germany, and the neutral 
European nations, and we could not hope to escape 
similar rigors of war. Prices of everything rose 100 
per cent., 200 per cent., and 300 per cent. in our Civil 
War, and the same conditions would soon confront us 
in this day. 

Industry would not soon readjust itself to the rad- 
ically altered situation. We have now only a nominal 
influx of foreign labor to meet our constant demands 
for that commodity, and war would mean the with- 
drawal of perhaps 1,000,000 men and women from 
peaceful pursuits to volunteer for the serious work 
ahead. Wages would rise with the rise in the cost of 
living, and where labor demands were resisted indus- 
trial strife would come, just as it has in democratic 
England, where the people are under no compulsion 
to serve the colors. In short, all through our economic 
fabric would run a radical change that would inevitably 
make for upheaval and disruption of customs which 
have been established as the result of years of test and 
experience. 

The last Treasury figures available showed a Na- 
tional deficit upward of $100,000,000. It will probably 
grow now at an even faster pace, since our booming 
foreign trade has received, in the short week since the 
Lusitania was sunk, a serious blow and our customs 
receipts must naturally be expected to shrink still fur- 
ther. That will mean, even without war, the probable 
imposition of additional direct national taxes, or if not 
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that then new borrowing by the Government. The 
rise in money would call for a sharp readjustment of 
prices of all securities, stocks and bonds. If the late 
hint of trouble will produce disturbance, what could be 
expected of an actual conflict? If we never sent a 
single fleet to Europe or any army, the bare prepara- 
tions to do so would involve us in an expenditure of at 
least a billion dollars. Long before actual war could 
be declared the American securities still in Gcrmaa 
hands would be flung at us. 

We feel that the above outline is but a skeleton, and 
an inadequate one, of what we would experience in 
war with Germany. We, of course, as a nation, will 
not shrink from the task if it is forced upon us, but our 
rightful role in this bloody drama now seems to be, 
despite the strongest provocation to radical action, to 
sooth the savagery already let loose, to care for the 
devastated and ruined people of Belgium, succor the 
fatherless and the motherless, send our angels of mercy 
instead of angels of death to Europe’s stricken people 
and reserve our resources for the mighty calls that will 
come to us from every stricken land when the pride 
and pomp of war shall have been at last humbled and 
the devilish hate of the present shall have given way 
among the haughty rulers of Europe to a realizing 
sense of their frightful blunders. 

Shall we not, therefore, gain greater fame in choos- 
ing the paths of peace, than in plunging into a contest 
which is provoking the sardonic smiles of even the be- 
nighted heathen of Central Africa? If Europe is 
mad, surely we do not have to join the insane proces- 
sion of death as well. 


WALL STREET’S ABOUT FACE. 
Financial District Gives Another Exhibition of Its 
Variable Moods. 

Fickle Wall Street! For six weeks the financial 
district scoffed at war's alarms, at railroad receiver- 
ships and talk of more to come, it sneered at con- 
servative counsels and dubbed as old fogies who were 
away behind the times those who ventured even mildly 
to suggest the possibilities that the talk about big war 
profits was being overdone. The market was going 
up, so nothing that could be construed as bearish could 
for a moment be tolerated. 

That was Mr. Jekyl Wall Street, the suave and 
polite, genteel and humane gentleman and lover of all 
mankind. Nothing whatever was amiss, nor could 
anything go wrong. Peace and plenty and prosperity 
were on their way, hand in hand. Now, lately, how- 
ever, the black and terrifying visage of Mr. Hyde 
Wall Street appears, snarling and snapping and ready 
for any desperate deed in finance. The change is in- 
stant and startling. The reappeared Hyde emits fire 
and brimstone, shows his teeth, snaps out that we can 
have two wars on our hands at once, both with Japan 
and Germany, in very short order, unless a miracle 
intervenes, Congress must be summoned to consider 
the imperilled state of the country, the treasury deficit 
is most alarming, and a weak Administration at Wash- 
ington is drifting with a dangerous tide, knowing not 
which way to turn. And so on. 

Now the country ought by this time to be used to 
this dual attitude and not take it seriously. Mercurial 
Wall Street blows hot and cold and never gives any 


warning when it is about to change the forecast. 
The average observer of sense and substance takes the 
varying moods of Wall Street with a grain of allow- 
ance, well knowing that the feverish state in which 
Wall Street usually keeps its nerves is accountable 
for a great deal that would be regarded as erratic, 
to use a mild term, if it developed outside of sight 
of the financial district: 


CANADA BEING FINANCED HERE. 

Canada continues to come here to finance her needs 
and she finds bankers in a receptive mood. The province 
of Alberta, through well-known investment houses, this 
week sold $4,000,000 ten-year 5 per cent. gold debentures 
which are being offered to yield 5.40 per cent. About a 
year ago Alberta sold $11,000,000 ten-year 4% per cent 
bonds here and they were taken readily by American in- 
vestors, who have faith in the people and resources of 
the Dominion. So far Canada has sold about $50,000,000 
bonds here since the war began, many of the issues be- 
ing municipals, which are treated by American investors 
about as they treat municipal bonds of our best known 
cities of the smaller class, and whose credit is excellent. 





TENNESSEE BOND OFFERING. 

The issue of $11,781,000 4 per cent. serial bonds of the 
state of Tennessee, which was bought by a syndicate of 
eastern bankers, was offered this week to investors on a 
basis to yield 4.20 per cent. The bonds are dated July 1, 
1915, and will mature serially beginning in 1917 and run- 
ning to 1955. They are a legal investment for savings 
banks and trust funds in New York state and Connecticut 
and exempt from Federal income tax. The issue refunds 
maturing bonds of the state, and it is expected the holders 
of the maturing bonds will take the new issue by ex- 
change. The issue, together with $636,000 certificates of 
indebtedness outstanding, constitutes the entire funded 
debt of the state. 


AMERICAN MERCANTILE MARINE HOPES. 

The developments in the international situation favor 
the International Mercantile Marine Co., which will un- 
doubtedly develop a much larger freight and passenger 
business as the result of its announcement that its boats 
will carry no more contraband of war. The 4% per cent. 
bonds stiffened on the announcement and it should materi- 
ally hasten the reorganization provided we get into no 
trouble with Germany. The American Line has asked 
the U. S. Government for a loan of $13,000,000 the same 
as was extended to the Cunard Line for the Lusitania and 
the Mauretania, and if it is granted it will build four new 
steamers of the Mauretania type. Congress, of course, 
would have to act on the proposal 








Safe Investments 


7OR over thirty years we have made a spe- 

cialty of supplying investors with care- 
fully selected bonds. During that time we 
purchased with our own funds, and in turn 
sold to investing clients, municipal, railroad 
and public service corporation bonds total- 
ing many hundred millions of dollars. In 
every case the safety of these bonds was first 
determined by thorough investigation. As a 
result of this careful policy our list of cus- 
tomers includes not only all kinds of public 
institutions, but also what is believed to be 
more private investors than are served by 
any other investment bond house in the 
country. We believe our services will prove 
of value to investors. 

We own and offer at the present time over 

200 different issues of bonds which we rec- 

ommend for investment at prices to yield 


4% to 6% 


Send for circular ‘‘F-1"" 


Harris, Forbes & Co 


56 William Street, New York 
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NORTHERN PACIFIC PRIOR LIEN 4s. 
Northern Pacific prior lien 4s declined this week to 
91. Earlier in the year these bonds sold above 93. The 
decline in price is attributable to a considerable extent to 
Northern Pacific prior lien 4s have 
Ever 


foreign liquidation. 
for years been a favorite among foreign investors. 
since the outbreak of the European war there has been 
steady selling of these bonds by foreign institutions and 
investors. 

At this week’s price the prior lien 4s yield about 4.35 
per cent. They are secured by a first mortgage on over 
4,700 miles, which includes practically all of the import- 
ant main line mileage of the Northern Pacific Railroad. 
The bonds also cover valuable terminal property, equip- 
ment and a land grant aggregating over 8,700,000 acres. 
The prior lien 4s rank ahead of the general lien 3s of 
2047, and the new Refunding and Improvement Mortgage, 
as well as the entire capital stock. The bonds are a legal 
investment for trust funds and savings banks in New 
York, Massachusetts, Connecticut and other States. The 
bonds are entitled to the very highest investment rating 
and aré suitable for the most conservative investment. 


SOUTHERN PACIFIC CONVERTIBLE 5s. 
Since the opening of the year Southern Pacific convert- 
ible 5s have sold as low as 95% and as high as 101%. 
Most of the sales this week were made between 99% and 
9814, at which price the yield is slightly over 5 per cent. 


nee 


There are $55,000,000 of these bonds outstanding. They 
were offered to stockholders at par in April, 1914, to the 
The bonds are 
convertible into the Southern 
Pacific Company at par on or before June 1, 1924. While 
Southern Pacific is now selling well below par it is con- 
ceivable that this convertible privilege will be a source of 
handsome profit to the holders of these bonds sometime 
during the next nine years. While not secured by mort- 
gage these convertible bonds are the direct obligation of 
a company of excellent financial standing, and are pro- 
tected by a large margin of safety in earnings. Owing 
to the convertible privilege the bonds’ will probably 
always be a highly speculative security, reflecting very 
quickly any decided decline or improvement in the stock 
market. 


extent of 20 per cent. of their holdings. 
common stock of the 


TAX EXEMPT BONDS. 

On April 29, 1915, Governor Whitman signed a_ bill 
passed by the legislature which supersedes the old law 
under which bonds were made tax exempt in New York 
state. Under the old law, the payment of $5 per $1,000 
bond gave exemption from taxation in New York state 
for the life of the bond. The new act specifically confirms 
the exemption from future taxation of bonds made tax 
exempt under this old law. 

Under the new law a bond can be made tax exempt 
in New York for five years upon payment of $7.50 per 
$1,000 bond. This makes the annual cost of the new 
registration tax $1.50 per $1,000. While this is a much 
higher tax than was levied under the old law, it is sub- 
stantially less than the amount of tax which would have 
to be paid if the bond were assessed against the holder 
as personal property and the full local tax rate applied. 
The new act also makes provision for the exemption of 
two classes of bonds which could not be made exempt 
under the old law, namely, debenture bonds of more 
than $1,000 denomination and mortgage bonds covering 
real property partly within and partly without the state. 
These classes of bonds were apparently omitted through 
inadvertence in the original statute. 








Unusual Conditions 


have caused many changes in bond prices dur- 
ing the past few months, 

Have you considered this in connection with 
your bonds? Your holdings may offer ad- 
vantageous opportunities for exchange. Write 
our Statistical Department for suggestions. 


Address Dept. 27. 


Knanth-Nachoo & Kubue 
15 William St.. New York 


Peace of Mind 


regarding your investments, is an especially important con- 








sideration when conditions are unsettled as ‘at present. 


Municipal Bonds 
(payable from taxes) | 
Assure Safety of Principal | 
Certainty of Income 
Satisfactory Yield—415% to 6% 
Exemption from Federal Income Tax. 


List of such Bonds and Booklet 
“Investment Efficiency”’ free on request 


Sidney Spitzer & Co. 


115 Broadway, New York 


Chicago Toledo Cincinnati 


























The bonds of growing western municipalities 
and school districts located in agricultural 
sections give safety to the investor and returns 
of from 5% to 6%. We have many issues with 
denominations of $100 and $500. 


James N. Wright & Company 


309-12 First National Bank Bldg. 1168-9 Stock Exchange Bldg. 
DENVER PHILADELPHIA 






















Municipal Bonds 


Yielding Attractive Returns 
Exempt from Federal Income Tax. 









We own and offer 


$125,000 Muscatine and Louisa Counties, Iowa 
6% Drainage Bonds Yielding 5% to 5%% 
Maturities 1919 to 1925 
$30,000 Pemiscot County, Missouri 
0% Drainage Bonds Yielding 534% 
Maturities 1932 to 1935 
$50,000 Ashley, Drew and Chicot Counties, Ark. 


6% Drainage Bonds Yielding 6% 
Maturities 1921 to 1933 









and will furnash 


We invite inquir) 
! equest 


full particulars upon 


William R. Compton Company 
Pine St., Cor. William 
NEW YORK 


ST. LOUIS CHICAGO 
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COLORADO POWER CO’S. RECOVERY. 

‘The same substantial recovery in the railroad industry 
in Colorado from last year’s depression, is to be noted in 
the big change for the better that has come over the 
public utility corporations and their business. The Colo- 
rado Power Co., one of the principal public utility cor- 
porations in the state, shows a substantial gain in March 
over March, 1914, in both gross and net earnings, the 
gross of $68,153, being a gain of $5,241, or in excess of 8%, 
while net, gained 5.2%. 

The company supplies a great deal of power, at whole- 
sale rates, to the Denver electric company but it is grad- 
ually reducing its wholesale business and retailing its 
power at more profitable rates. Partly as a result of this 
the retail revenue increased about $90,000 last year, while 
the wholesale decreased about $30,000. President Wal- 
bridge states that a continuance of this practice will insure 
further increases in revenue long after the operating plants 
are fully loaded. 

It is encouraging to note that high authorities in the 
public utility field who have visited Colorado in recent 
weeks, state that there has been an all-around improve- 
ment in business conditions in the state and that the out- 
look for a betterment is extremely promising. The im- 
provement is most striking in the mining industry. In 
the three principal counties served by the Colorado Power 
Co., the power demand of the mines increased from 4,047 
horsepower last July to 5,836 horsepower in January last, 
an increase of 44%, while the consumption increased 81%. 
Since then the ratio of improvement has been maintained. 

There has been a substantial improvement in the market 
for the common and preferred stock of the Colorado 
Power Co., and there has been some talk of an early pay- 
ment of a dividend on the common. In high quarters it 
is regarded as quite unlikely that there will be any divi- 
dend on the common this year. Interest on the bonds is 
being earned about two and one-half times. 

NORTHERN STATES POWER GAINS. 

The Northern States Power Co. reports for the 12 
months ended March 31, gross earnings for itself and 
subsidiaries of $4,584,241, against $3,962,034, a gain of 
15.7 per cent. Net earnings were $2,515,549, a gain of 
23.1 per cent. There was an increase in fixed charges 
from $1,232,110 to $1,416,738, or 14.9 per cent., and the 
balance was $1,098,811, a gain of $811,289, or 35 per cent. 
This very fine showing, it is now apparent, has been 
responsible for the steady rise in the preferred and com- 
mon stocks recently since the balance after payment of 
preferred stock dividends, was $511,742, against $231,026 
in the 12 months to March 31, 1914, a gain of 121 per cent. 
All the Byllesby properties reporting for the week ended 
May 1 show substantial gains in electric power consump- 
tion and in new customers. 

The Byllesby properties have adopted a rule which 
might be cited to disprove the cynical assertion that corp- 
orations have no souls. The companies have, for several 
years, lent electric fans for the free use of all invalids 
whose circumstances would not permit of their paying 
for this hot-weather comfort, and this year, in addition 
to fans, the offer of which is renewed, the companies will 
lend electric toasters on the certification by the attending 
physician that the patient is unable to pay for them. We 
mention this circumstance because it is something alto- 
gether out of the ordinary in corporation operation, par- 
ticularly of large corporations operating in a very wide 
field. By such policies the companies lose nothing and 
gain the good will of the communities they serve, pro- 
vided that in other respects they are equally mindful of 
the rights of their customers. 


Legal Investment for Savings Banks 


In New York and Massachusetts 


Pennsylvania R. R. 


General Mortgage 4!:% Bonds 


General lien on entire property of the Com- 
pany with the exception of certain unimpor- 
tant leaseholds. 


Followed by $499,265,700, par value, of capital 
stock, having present market value exceed- 
ing $530,000,000. 


The Company has paid dividends uninterrupt- 
edly on its outstanding stock since 1856. 


Price to Yield About 4.60% 


Further particulars on request for Circular W-52 


N. W. Halsey & Co 
49 Wall Street, New York 
Philadelphia Chicago San Francisco 





Boston Baltimore St. Louis 

















Public Utilities in 
growing communities 
bought and financed. 


@ Their securities 

offered to investors. 
Middle West 
Utilities Co. 


412 West Adams St. 
CHICAGO, ILLINOIS 
































Ask for “Bond Talk—F” telling why 


GAS AND ELECTRIC COMPANIES 


are the safest place for investment funds today 


PW. BRVVKS & Co 


_(Incor porated) 
Albay 115 Broadway, New York Philadelphia 
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Public Utility Issues 
Will See Higher Prices 


Dependable Securities in this class are selling at attractive 
figures. Send for our suggestions. 


Williams. Dunbar& Coleman 


60 Wall Street Phone 5980 Hanover New York 














Mortgage Bonds 
Short Term Notes 
Preferred Stocks 


issued by 


Public Service Companies 


of successful histcry and established credit 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
19 Boulevard des Capucines 
PARIS 
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Powe 8 Sr ween eee — 


Railroad Bonds Yielding from 4.27 to 5.50 Per Cent. 








Yield, 

Per Cent. 

Peuneyivania Ry. cons. 4965, 1900. occ. ccc escsv secs 4.27 
Albany & Susquehanna Ist 3%4s, 1946................ 4.30 
a ee ae re rer eee ee 4.30 
C. oe. & O. (C. & N. W. Sys.) cons. 3} 1930. 4.30 
Chicago, sb le & Quincy (Neb. Ext.) 9 “1927 .. 4.30 
saltimore & Ohio equip. 4%s, 1919- he Seats , 4.37 
Pittsburgh, Cinn., Chic. & St. Louis cons. 4%s, 1964.. 4.43 
New York, Chicago & St. Louis Ist 4s, 1937......... 4.47 
L. & N. (Atlanta, Knoxville & Cinn. Div.) 4s, 1955.. 4.60 
Northern Pacific-Great Northern 4s, 1921............ 4.63 
Chicago, Milwaukee & St. Paul gen. & ref. 5s, 2014.. 4.80 
Pinas GORE! COM. 2: Bb; F908 ik ob b fad cc cep ion ckecs 4.83 
Virginian Batway Go. tat 56, T9628. . ioc icccccncvas Sie 
B. & O. (P., Lake Erie & West Va.) ref. 4s, 1941.... 5.25 
Virginian Railway Cw $a St, SO beidkcscweaexa caw See 
er NE, SO BP d iss pis on ska csi ond ces sone bree ee 

Municipal Bonds Yielding from 4.00 to 5.50 Per Cent. 
fT Be Ag Ee ere arr 4.00 
State of DESTeINe: 46, TOG odo ck ic civ dcmeaneness 4.05 
PRBIEWEEe SUMO FOR. 46. TOI oii kc cicdscccacenss ews 4.10 
Maryland State road 4s, Se ee ee me rane 4.10 
Minneapolis, Minn., 4s, 1935..........0-ceceeccecces 4.15 
Westchester County, N. Y., bridge 4%s, 1916-25..... 4.25 
Boro. of Monessen, Westmoreland Co., Pa. , 4%s, 1931. 4.25 
Seattle, Wash., hospital 4%s, 1923-32.........seece0 4.45 
Lincoln, Neb., street improvement 5s, 1919-23........ 4.50 
Mercer County, ©, road 5a, 1918-25 ...0. 5 cc vcccsacsese 4.50 
oo RE a Re ee ee er 4.60 
San Diego, Cal., water 414s, 1926-51...........6. 4.61-4.73 
Montoettier, ©., school Ss, 1916-45 ..< 6666500000805 500 4.75 
Kaw Valley Drainage Dist. series C 5s, 1940........ 4.75 
Montgomery County, Tenn., road 5s, 1944........... 4.80 
Dickson County, Tenn., road 5s, 1943, opt. 1933..... 4.90 
Lakeland, Fis., municipal 5s, 1925-99... ..6 6. cccess 5.00 
Town Creek Township, N. C., 6s, 1935.............. 5.25 


Scotts Bluff, Neb., water works 6s, 1933, opt. 1919.... 5.50 


Public Utility and Industrial Bonds Yielding from 4.10 to 
5.87 Per Cent. 


Americon Tel. & Tel. subsid. 56, 191G.....6.06660c5000 4.10 
Atlantic Ave. of Brooklyn gen. cons. 5s, 1931......... 4.80 
Niagara Palis Power Co. Ist Ss, Tae... 5... ccccceswes 4.85 
Jones & Laughlin Steel Co. Ist 5s, 1939.............. 4.90 
BOOK 0 BOG, Lesnsit 54; ISIS. ocsdscccccccscconcs 4.90 
Commonwealth Edison Co., Chicago, Ist 44s, 1918-43. 4.95 
Union Terminal of Dallas Ist 5s, 1942............... 5.00 
Aurora, Elgin & Chicago Ist 5s, 1941................ 5.00 
Minn. Elec. Ry. & Light ref. 414s, 1931.............. 5.10 
Interborough Rapid Transit Co. Ist & ref. 5s, 1913-66. 5.10 
Poland Street Ry. Co. 5s, 1933...........0.0-eeeeeees S15 
Cumberland County Power & Light Ist & ref. 5s, 1942. 5.20 


Public Service Corp. of Northern IIl. coll. 6s, 1916... 
Swift & Co. Ist sinking fund 5s, 1944................ 
Tri-City Railway & Light Co. Ist & ref. 5s, 1930..... § 


wun 
bo 
u 


Texas Power & Light Co. Ist 5s, 1917-37........... 5.50 
San Joaquin Light & Power Ist & ref. 5s, 1950. Le 4 
Wheeling Traction WD i NG 6s dx icine cate sc/ae aie erie 5.625 
Puget Sound Traction, Lig rht & Power Co. 6s, 1914-19. 5.85 
Pacific Gas & Electric gen. & ref. 5s, 1942........... 5.87 


TWO COAL ROADS GAINING. 

The Chesapeake & Ohio and the Western Maryland, 
both important soft coal roads, are showing good gains 
in gross over recent figures. For the first week in May 
alone Chesapeake gained more than $82,000 gross. Since 
July 1 last the system has gained $1,143,000 gross. April’s 
gain is said to have been the largest since the war began. 
Western Maryland gained over $20,000 gtoss the first 
week in May, but only $108,588 since July 1 last. Its 
showing in net, however, is much better relatively than 
Chesapeake & Ohio’s, the net gains for nine months of 
the fiscal year being upward of $1,080,000, which was duc 
to large savings in operation, etc., while Chesapeake gained 
in net only $88,000 and showed a balance after all charges 
for the period of $760,000 less than in the corresponding 
period of 1913-14. Chesapeake’s big loan of last year 
caused the large increase in the fixed charges and was 
the cause of the poorer comparison. Eventually this 
should be overcome. 


Bond Offerings 


Atlantic Ave. of Brooklyn Genl. Cons. 5s, 1931 
Kaw Valley Drain. Dist. 5s Ser. C, 1940 
Milwaukee Elec. Ry. & Lt. Co. Ref. 41s, 1931 
Niagara Falls Power Co. Ist 5s, 1932 

Union Terminal of Dallas Ist 5s, 1942 
Wheeling Traction Co. Ist 5s, 1931 


Circulars and prices on request 


Spencer Trask & Co. new “York 


Investment Securities 











MUNICIPAL BONDS 


are the safest form of investment known. Principal and interest 
payable through direct taxation generally sanctioned by popular 
vote. Tax levies irrepealable. 

In addition to the acknowledged security of this class of 
bonds, they have been made still more attractive from the 
investor’s standpoint because they are exempt from taxation 
under the Federal Income Tax Law, and such Conde er ceupons 
may be deposited in bank the same as checks or currency, with- 
out the necessity for a certificate of ownership being led. 

Send for our list of approved municipal obligations yielding 
from 4% to 6%. 


Cutter, May & Company 


(Established 1908) 
THE ROOKERY CHICAGO 








We Finance 


Electric Light, Power and Street Railway Enter- 
prises with records of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 
Electric Bond and Share Company 
(Paid-Up Capital and Surplus, $14,500,000) 
71 Broadway, New York 








SCHMIDT &( JALLATIN, 


Members New York Stock Exchange 


111 BROADWAY NEW YORK 





IMPORTANT EVENTS 


Every Saturday we publish a letter reviewing events of 
the week and their bearing on the market. 


Sent on request 

















LIBAIRE & COOKE 


Members New York Stock Exchange 
25 BROAD STREET NEW YORK 
Monthly Quotation Record Matled on Request 

















American Brass Co. 
Amer. Light & Traction Stock Warrants 
Dupont-Hercules-Atlas Powder Stocks 
International Nickel Co. 
Standard Screw Common 
New Jersey Zinc Co. 
St. Joseph Lead Co. 
LAMARCHE & COADY 


25 BROAD STREET NEW YORK 
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THE INVESTOR PREFERS HOME BONDS. 

The American investor has yet to become enthusiastic 
over foreign bonds that have been offered here where 
there is the slightst suggestion of the offering being as- 
sociated with the European war. The only success with 
a foreign bond has been that of the Swiss Republic and 
in this offering exceptionally attractive prices, which the 
underwriting bankers now acknowledge were too low, 
put the $15,000,000 in the hands of investors quickly. The 
Argentine, German, bonds and notes and Swedish bonds 
and French notes have all been more or less of a disap- 
pointment and in spite of what bankers may say about 
the ease with which a British loan could be floated here, 
it is the general belief among bond men that it would 
be extremely unlikely that the proposed British loan of 
$100,000,000 would excite anything more than perfunc- 
tory interest. 

The reason is plain. Americans have never been used 
to foreign investments and we have heretofore always 
been a borrower from Europe, rather than a lender. Our 
own capital demands have always been such that available 
domestic capital has been quickly absorbed, at attractive 
rates, by our own home industries. The Pennsylvania 
railroad management this week had the satisfaction of 
knowing that the sale of its bonds bearing 4% per cent. 
interest, had so far this year gone beyond the $100,000,- 
Q00 mark, the last issue of $65,000,000 being absorbed, 
with subscriptions in excess of the total. 

And the strange feature of the situation is that bond 
dealers still report a scarcity of good bonds, shelves be- 
ing well cleared of holdings. This ordinarily would have 
made easy the flotation with investors of the foreign 
bonds, but the investor this year is taking no chances on 
“war” bonds. Since the first of the year he has been 
playing for safety with home offerings and in this he is 
wise. We know now that the idea entertained several 
weeks ago that the war would be over by Fall was a de- 
lusion, It may last for years and Americans cannot see 
why they should extend credit to the fighting nations 
which may all be ruined financially before the conflict is 
over. After the war is over American capital may be ex- 
pected to be liberal in helping to bind up the financial 
wounds where the possibilities of recovery are apparent, 
but such a situation cannot be forecasted. Altogether 
the situation is 2 healthy one and the American investor 
knows exactly what he wants and does not want. 





MARKET-PLACE JOTTINGS. 

Directors of the Interborough-Metropolitan are boast- 
ing that the new financial plan will be accepted, as there 
is support in sight sufficient to assure its adoption. 
Certainly the chief beneficiaries will vote for it as they 
are big holders of the common stock, which they have 
never succeeded in distributing. 

Despite the recent turbulence, the undercurrent of 
feeling among big financiers is one of quiet confidence 
and optimism. This augurs well for an active season in 
investments during the balance of the year. 

Ignoring the fact that the Standard Oil subsidiary, 
Prairie Oil & Gas, has not paid anything to shareholders 
since May, 1913, when the dividend was passed, the stock 
has been one of the most active of the Standard Oil 
issues in recent markets. The reason lies in the knowl- 
edge of a melon which buyers believe to be ripening as 
the result of the surplus of nearly $58,000,000 shown in 
the 1914 report, a gain of nearly $6,000,000 over 1913. 

Well informed public utility experts say that despite 
its very great activity in some sections of the country, 
the jitney bus system is beginning to show signs of flag- 
ging energy and will disappear in due season. 

A sort of market submarine hit the war stocks and let 
out a little of the water instead of letting any in. They 
will be all the better for it. 

The bulls are rightly dwelling upon the gratifying 
state of the crops, as shown by the last Government re- 
port. Also the reduction of 37,000 in the number of idle 
cars on the sidetracks. 





Guide to 
May Investments 


Conservative investors secking safety and 6% will find our 
current list a guide to safe and profitable May investment. 
It describes a great variety of first mortgage bonds secured 
by the highest class of department store buildings in Chi- 
cago and otker large cities. 

No investor has ever suffered loss of principal or interest on 
any security purchased of us since this House was founded, 
33 years ago. 

Write for Circular No. 651-E. 


S.W.STRAUS & CO. 


MORTGAGE ~’ BOND BANKERS 


ESTABLISHED 1882 
STRAUS BUILDING ONE WALL STREET 
CHICAGO NEW YORK 











Iowa Municipal Bonds 


i Our offerings of lowa Municipal Bonds will 
appeal to you. Send for our list. 


SCHANKE & COMPANY 


INVESTMENT BANKERS 
(Established 1900) MASON CITY, IOWA 




















SBSABY BONDS 


Lincoln, Neb., City bonds in $50 and $100 sizes, due one, two, three to 
ten years, interest 4% per cent.; obligation of entire city. 

We cash them on demand before due for a commission of one 
month’s interest and have done so for 17 years. 

Farm Mortgage bonds $100 and $500 sizes net 5 per cent. 


LINCOLN SAFE DEPOSIT CO., Lincoln, Neb. 








Columbia Gas 


and Electric 








W. M. Evans, staff contributor to The 
Financial World, has prepared as the 
second of his series of articles regarding 
the history, operations and possible fu- 
ture expansion of this country’s leading 
public service corporations, an interesting 
review of this well known Ohio and West 


Virginia corporation. 


It Will Appear in Our Issue of 
May 22nd 


If you are not already a subscriber, to insure 
receiving a copy of this issue it is advisable 
to order the same at once, as the last issue 
containing Mr. Evans’ review of the Electric 
Bond & Share Co. was so rapidly exhausted 


that copies can no longer be supplied. 


The Financial World 
18 Broadway, New York 
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A PAUSE IN THE BOND MARKET. 


The Lusitania horror cost the bond market a consider- 
able amount of business this week. Capital shrunk back 
from investment, although not to any alarming extent, 
and the confidence of bankers has not been shaken in the 
future prospects of a healthful market. Large institutions 
and banks withdrew bids and declined to restore them 
except at some fair concessions from previously offered 
prices, several of the large life insurance corporations and 
big individual investors deciding to hold off making com- 
mitments pending the outcome of the international situa- 
tion. The evidence that the keen edge was off the market 
was clearly shown by weakness in the new general 414 
per cent. bonds of the Pennsylvania road, which sold 
down to 9634, or well below the offering price. New York 
Central convertible 6s have lost about all their recent 
gain. 

There is some wonder, in the face of the hints of trouble 
with Germany, that we do not see more liquidation in 
American bonds from that quarter. . It is a fact, however, 
that this week there has been only moderate liquidation 
from Germany. There have been some small offerings of 
“seller 20” bonds but nothing like what was seen about 
two months ago. Few people have realized how great in 
the aggregate the European selling of bonds has been since 
Jan. 1 last, and most of this selling has been outside the 
Stock Exchange, to banks and large institutions, which 
were ready buyers when money rates were so cheap and 
no trouble threatened us. Some bankers assert that we 
have bought $225,000,000 to $250,000,000 American bonds 
in the last 90 days from European holders. A big selling 
movement is unlikely now, bankers think. 

The municipal market is steady, with a good substantial 
demand, while industrial bonds are in poor demand and 
softer. The public utility bond market is inactive, with 
some negotiations under way for the emission of moderate 
amounts of new 5¢per cent. bonds. 


INQUIRY FOR SMALL LOTS OF BONDS. 


Investment bond dealers are finding a splendid in- 
quiry from small investors for bonds in amounts of $500, 
$1,000, $2,000 and $5,000. The odd lot inquiry is by 
no means confined to stocks. This small bond buying 
was very considerable when the international situation 
over the Lusitania developed, but it ceased for a few 
days while that trouble came upon the market and since 
the trouble seemed in a fair way to pass away without 
the worst fears being realized, the demand has set in 
again. 


SAN JOAQUIN LIGHT & POWER BOND SALE. 


The San Joaquin Light & Power Co., of Southern Cali- 
fornia, has sold to New York bankers upwards of $1,000,- 
000 first and refunding 6 per cent. bonds, the proceeds 
of which will retire $954,000 notes due Aug. 1 next. The 
company’s earniags have for a long series of years ex- 
ceeded double the amount of bond interest, after operat- 
ing expenses, maintenance and taxes. The net income 
available for interest has been as follows in the last 4 
years: 1911, $602,835; 1912, $842,211; 1913, $921,390; 1914, 
$1,123,007. Interest charges have been as follows: 1911, 
$278,077; 1912, $373,651; 1913, $431,288; 1914, $474,462. In 
none of the 4 years has the balance after charges been 
less thant $324,000 and last year it was $648,545. The 
company is independent in its particular field and operates 
steam and hydro-electric plants in the entire length of the 
valley in the great raisin production territory and oil and 
irrigation-farming sections. 





Fifty Years’ Experience in 
Chicago Investments 


Together with 
1—Personal Investigation by our own experienced men. 
2—Large margin of security. 
3—Serial payments resulting in increasing margin of 
Satety. 
4—Location in established district. 


5—Substantial earnings for protection of principal and 
interest. 


, : 
6—Responsible ownership and capable management. 


Send for circular T describing 544% and 6% bonds 
on Chicago property in $100 and $500 denominations 


Peabody, Houghteling & Go. 


(Established 1865) 10 So. La Salle St., Chicago 




















Wisconsin [rust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


OFFERINGS INVITED 





Send for Our Investment Booklets 


These pamphlets issued by our Bond Department tell 
you exactly what you want to know about the small 


denomination securities of the utility companies under 
our management. They are reinforced by the most 
complete annual reports of their kind issued. 


Conservative Investments Yielding from 5.40% to 7%. 


H M. Byllesby & Company, Inc. 


CHICAGO NEW YORK 
21@ S. La Salle St. Trinity Building 

















1s Your Bond What | 


‘It Says It Is— 
| “My Bond Glossary” 


lexplains in a concise, non-technical 

lway——-what your Bond is and really 
represents, 

Send fur Free Copy 











20 years in Wall Street 
j52 Broadway ____ New York 


























Financial INDEPENDENCE 


To save as you make adds a zest to the mak- 
ing and you increase your income in an 
interesting way. 


Our Partial Payment Method is devised espe- 


cially to accomplish this result. You can be- 
gin with a small initial payment and then by 
convenient monthly payments you purchase 
high-grade, dividend-paying securities. 

All dividends from the day of purchase are 








credited to you. 








Write, 'Phone or Call fer 
Our Booklet 37, which gives full detatls 


HARRIS, WINTHROP & CO. 
Members New York Stock Exchange 
THE ROOKERY 15 WALL ST. 
CHICAGO NEW YORK 
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PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. 
The bucket shop, with the familiar stock board and 
dummy tickers, whose wires run into the basement and 
ended there, no longer flourishes openly. A few may be 


found here and there, but usually in out of the way 
places. In the old form they are no longer an economic 
menace. 


Between a relentless campaign conducted for their ex- 
tinction by a fearless press, a vigilant Post-office Depart- 
ment, many civic bodies and the refusal of the telegraph 
companies to lease wires to them, their opportunity to 


thrive has dried up upon them. 


But in place of the bucket-shop there has developed, 
silently and unheralded, an evil just as great and as de- 
structive in its effects as the old bucket-shop business ever 
was. So far this evil has not shown its fangs sufficiently 
to attract much attention as its methods are new to the 


public. 


now make reference is the uncon- 
part-payment 
Unless the broker is honest 


That evil to which | 
trolled 


plan of purchasing securities 


and unchaperoned periodical, or 
and is himself not given over to speculation, the oppor- 
tunities for this sort 


to him for a long period before it will be possible to find 


bucketing business of are available 
him out. 


Under the part-payment plan a person purchases securi- 


ties by making a part payment on the purchase price, 
agreeing to pay a certain additional amount at intervals 
on given dates until full payment for the securities has 
been made. 


It may take five months or it may take a year or two 
years before securities are fully paid for and delivery can 
be demanded. The broker in return guarantees the pur- 
chaser not to call upon him in the meanwhile for margin, 
not to sell him cut and to charge nothing beyond a cer- 
tain interest rate for carrying charges. He agrees to de- 
securities when is completed as per 


liver the payment 


contract. 

This places a grave responsibility upon brokers who 
are absolutely free from contro! of an Exchange, where 
their orders may be checked up. 





Irresponsible brokers under this plan can claim that 
they buy securities, which they may never do, banking 
upon a chance, if they last that long in business, to buy 
the shares when the customer has completed the pay- 
ment, either at a lower price or with the money of some 
interest charge on the 


other sucker. Meanwhile the 


amount due goes into the broker’s pocket. 


There are to-day in New York City a number of bro- 
kers who formerly dealt in wild-cat stocks on the Curb, 
who have set themselves up in the part-payment stock 
business. With a shoe-string for capital and with the 
character of hungry wolves prepared to skin their victims 
at every chance they see, they are transacting a fiduciary 
business, which, as long as they go undetected, provides 
a splendid chance to operate a bucket-shop swindle. 


1 speak from experience, as I know of instances 
where investors have encountered almost insurmountable 
obstacles in their efforts to get securities they had fully 
paid for under the part-payment plan. If the stocks they 
had paid for had been actually bought they would not 


have had to wait for delivery and fight to get their stock. 





Under the lamb-like garment of a broker there may 
skulk a lean and hungry shark would bucket a 
part-payment stock order with as little compunction as 
that felt by him in his former gold-brick selling days. 


who 





100 Years A 
Commercial Bank 


CHATHAM | 
vee 





192 Broadway 
Cor, John St, 


Capital and Surplus, $3,500,000 


Resources, - - 35,000,000 


Charter Member N. Y. Clearing House 
Member Federal Reserve Bank 


We Invite Your Account 























Therefore, it behooves the investor to be careful to 
whom he intrusts money for the payment on time for any 
securities, whether listed or unlisted. Before placing an 
order he should make it his business to find out first if 
the broker is a member of an Exchange, and he should 


also look into his antecedents. 





—thinking of 
life insurance? 


Then write to the one Company that 
gives its policyholders the efit of 
the commissions other companies pay 
their agents. That Company is the 


POSTAL LIFE 


Assets more than Insurance in force more 
$9,500,000 than $45,000,000 
Commission Dividends corresponding to the com- 
missions other companies pay their agents, less a 
moderate advertising charge, go to Postal policy- 
holders the first year. Renewal-Commission Divi- 
dends and Office Expense Savings covered by the 


95% 


guaranteed dividends go to Policyholders in subse- 
quent years. Beginning at the close of the sec- 
ond year, the asual contingent policy-dividends, 
based on the Company’s earnings, still further 
reduce the cost each year after the first. 

Twill pay you to write and find just what the 
POSTAL will do for you. Just say: ‘‘Mail insur- 
ance particulars as mentioned in 

FINANCIAL WORLD” 
and be sure to give (1) Your full name; (2) 
Your cecupaticn; (3) The exact date of your birth. 
POSTAL LIFE INSURANCE CO. 
Wm. R. Malone, President 
37 NASSAU STREET NEW YORK 
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THE MISTAKES OF ENTHUSIASM. 
They Have Caused the Thinly Margined Speculator 
Severe Losses. 

Behind a bright sky there ever lurks the makings of a 
squall. This is not a maxim, but an ever present possibil- 
ity known to every man who sails a yacht and keeps his 
weather eye open to guard against its sudden blow. That 
very same contingency faces the speculator who operates 
on margins. Unless he is prepared for the sudden squalls 
which periodically hit the market, he is in constant dan- 
ger of finding himself dented and bruised after the blow 
is over. Either with too thin margins or with too large 
pyramids, he rocks his boat during this stormy period un- 
til it collapses. 

This fate overtook many speculators, as the stock 
market plunged trenziedly downward when the report of 
the sinking of the Lusitania by a German submarine was 
confirmed. It caught them unprepared. Thin margins 
were wiped out; pyramids came crashing to the ground; 
fear and terror of what still might happen overbalanced 
the judgment and courage the cool headed speculator is 
supposed to rely upon in a crisis. Many of them now 
find themselves against a deficit from their operations 
where but forty-eight hours before they could count on 
profits which would have paid for an automobile or two. 

Still what happened to the market last Friday and again 
on Monday, while a shock and a surprise, was an eventu- 
ality not exactly in the nature of a squall for here and 
there had already appeared disquieting signs which plain- 
ly heralded the possibilities of danger. War is always 
charged with dynamic surprises. A blunder or an act 
done in desperation by one of the nations engaged in war, 
if it does not involve neutral powers, will at least provide 
ground for grave apprehensions and makes timid capital 
quickly hunt cyclone cellars until the storm blows over. 
When this ominous cloud hung over our own security 
markets the glamor of big war orders in which there were 
supposed to be fabulous profits, was impotent in check- 
ing the avalanche of frightened liquidation. If as valua- 
ble as the promoters claimed, these war orders ought to 
have proven a powerful mainstay to the market since war 
with us would be nothing short of a marked addition to 
such orders already placed. 

But the war order stocks were among the weakest of 
securities. 

The bargain hunter who buys good stocks and takes 
them out of the market, is not hurt by flurries such as 
those that have heen seen in the last few days. Specula- 
tors who .did not permit their enthusiasm to carry them 
into a dangerous course of speculation with slim margins 
or by pyramiding their paper profits, were in a stronger 
position to ride safely through the storm. Those who felt 
it the worst were they who permitted their enthusiasm to 
carry them beyond the lines of safety. They thought 
their bright sky could never be lined by a threatening 
cloud and were grievously disappointed. 


ATLANTIC COAST LINE ECONOMIES. 

The Atlantic Coast Line has succeeded in meeting near- 
ly all its gross loss by cuts in operating expenses. In 
March the operating revenue was reduced $478,500, but 
total operating outlay was cut $467,851 and the operating 
income, after calculating on the proportion of taxes, fell 
only $16,833 below March, 1914. The stock, now paying 
only 5 per cent. per annum, is still bid for at prices around 
106 and 107, figures which attest the sturdy confidence of 
the shareholders in the future of the property. 


UNION PACIFIC LIQUIDATION. 


The regular dividend was declared for the quarter 
this week, but it did not serve to check some pretty steady 
liquidation. This is believed to have come from German 
sources, although the amount of stock that came on the 
market after the publication of President Wilson’s note to 
Germany was not as large as that which was thrown over 
immediately, on the sinking of the Lusitania. 





First Mortgage Bond 
Yielding 5%% 


5% Bond of a Public Service 
Company doing a gas, electric 
light, power, and street railway 
business. Population, 136,000. 
Equity 100% in excess of bond- 
ed debt. Earnings for period 
of years over double interest 
charges. Circular ““W” on request 


W. C. Langley & Co. 


Members New York Stock Exchange 
115 Broadway, New York City 








Securities of Five & Ten Cent Stores 


Combine the Essentials of Safe Investments 


1.—Safety of principal and income 

Marketability. 

Opportunity for appreciation in value. 
1—A long record of successful and profitable operation. 
5.—Exceptionally satisfactory investment return. 


Inquiries Invited. Circular F 15 on Request 


Geo. H. Burr & Co. 


Commercial Paper and Investment Securities 
120 Broadway, New York ; 
Philadelphia Boston Chicago 
St. Louis Seattle San Francisco 











$100 Bond News published monthly; of real value 4 
$100 to small investors. Contains list of over 125 iPS 
Bonds. Send for free copy. Single copy 5c. One HiR®) fy 


|={e) N 2) S Year 50c. 6 


$100 Bond News, 59 Pearl St., New York 

















F you are not already a sub- 
scriber you have an oppor- 
tunity to judge by this issue 

of the value to you of The Fi- 
nancial World as a publication 
able to keep you well informed 
regarding securities and all im- 
portant financial events. 


OULD it not be a good 

suggestion were you 

to clip out this an- 
nouncement and attach your 
check for $4 covering a year’s 
subscription, in return for 
which we shall be pleased to 
send you our 128-page Public 
Service Corporation Review, 
and Mr. Louis Guenther’s 
cloth bound book on “Invest- 
ment and Speculation”? Re- 
tail Price of which is alone 
$2.00. 
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A GRAVE NATIONAL SITUATION. 

It is always a matter for deep concern for finance and 
markets when talk of even the possibility of war with a 
first-class power is indulged in. It brings home to the 
mind almost instantly the disruption of all markets, finan- 
cial dislocation, the shrinking of capital from further com- 
mitments, the choking up of the usual avenues of trade 
in many directions and a huge national expenditure which 
at first will tighten money rates and make bankers uncer- 
tain for weeks to come about just what basis they will be 
able to operate upon. 

All such considerations took first rank in the minds of 
Wall street bankers and speculators this week and the 
another disorganized market for securities. 
But there was no panicky selling, such as came last week 
when the Lusitania sank, save on one market day at the 
beginning of the week, and it will be noted that the losses 
of the present week up to the time of writing have not 
been as heavy as they were last week in the aggregate. 

Markets, of course, always put themselves into shape 
in preparation for the worst. That is what the American 
market is now doing, on the New York Stock Exchange 
and in all other markets. The cotton and grain markets 
were in quite as excited a mood as the securities markets 
this week, and it will undoubtedly be some little time yet 
before these markets get their true bearings and readjust 
themselves to the altered—radically altered—situation. 
There has been a great deal of speculation for the rise 
which we have endeavored to point out as both unwise 
and unjustified, even if we were not to be plunged into 
new complications, and the recent weakness has been due 
quite as much to the weakened technical position of the 
market as to the unexpected precipitation of the serious 
situation we are now involved in with Germany. 

There is one thing to remember, however, and that is 
that when the American people rally about their Presi- 
dent and their flag and have but one thought, the preserva- 
tion of the honor and dignity of their standing in the 
world, there will be no divisions and we shall shortly 
see a recovery of that status in all markets which will 
show no panicky signs, even if the worst that is feared 
comes upon us. It may take a few weeks for the mar- 
kets to settle down and there may be some considerable 
liquidation ahead of us, but once national unity asserts 
itself, stability will come, the nation will know how to 
proceed and the markets will adjust themselves to the new 
order. 

Meanwhile it behooves all investors to be careful and 
exercise no unduc haste to get into “bargains” which will 
be with us for some little time yet, no doubt, and keep 
their market wits as well as their capital about them. On 
the day war is declared, if unhappily it shall come to that, 
which we cannot as yet bring ourselves to believe, the 
last gun in the downward course will have been fired, we 
think, and from that time on the reefs will not be nearly 
so dangerous for the financial navigator. War’s effects 
are always discounted in advance. 


result was 


LEHIGH VALLEY TRAFFIC MENACED. 

Lehigh valley is one of the most important carriers of 
export freight to the Atlantic seaboard and its shares 
were greatly affected when the clouds began to hover over 
the international situati»n. Naturally shippers will be 
cautious and brokers will be at sea for some time until 
they know just what they will be able to ship and at what 
terms. Freight charters will be more difficult to fill now 
than at any time since the German sea rovers were re- 
garded as a menace last summer, because the submarine 
peril is acute now. All this will affect the Lehigh Val- 


ley’s earnings, if the crisis be long continued. 











ATCHISON. 


Atchison common stock sold off to the lowest prices 


it has seen in a month or more. This road is also a 
great carrier of export grain, which business is bound 
to be sensitive to the developments of the last ten days. 
The selling was not heavy nor aggressive and came 
mostly from disappointed speculators who had overstayed 
their market anl were getting out while there were any 
profits left. The reports from the Atchison territory is 
that the crop outlook is favorable, although some damage 
has been reported in Atchison territory this week, the first 


of the season. 


ERIE. 

Erie did a business in April of 
$5,000,000, or more than 11 per cent. in excess of the gross 
of April, 1914. Increase in maintenance in April resulted 
in some loss in net, however, the falling off being about 
$300,000. But net for the 4 months of the year 1915 has 
been about $800,000 above the net for the same period last 
year. May and June will show up little better than April 
and it is possible the whole system will show no great 
amount of gain in net over 1914. The common stock is 
off about 8 points from its high price in April and bull 
operators are somewhat cautious, preferring to assume 
a trading position, but ready to r:sume activity for the 
advance if opportunity offers. 


gross upward of 


KANSAS CITY SOUTHERN. 
Another big crop is anticipated in the 
Kansas City Southern this year, and there has been some 
quiet accumulation of the preferred stock even while the 
international situation was most tense. For ten months 
to the end of April the net earnings are likely to show a 
loss of only $400,000, or less. The indications are that 
the 4 per cent. preferred stock dividend will be earned this 
year with about $400,000 for surplus. 


territory of 


MISSOURI, KANSAS & TEXAS. 

Renewed weakness in both “Katy” stocks 
was due to a realization that the tenseness of the inter- 
national situation had made it much more difficult to 
present a proper solution of the problem of the note 
situation and rehabilitation plans for the property. Some 
dealers in notes stated that they quoted the notes at 75 
bid and 85 asked for the unextended notes, with no bids for 
those that There is a possibility of some 
noteholders getting attachments on the property, but thus 
far nothing of this kind has been started. Of course, a 
receivership is still among the possibilities. 


classes of 


had extended. 


MISSOURI PACIFIC. 

Although the date of the maturity of the Missouri Pa- 
cific’s $25,000,000 notes is only a fortnight ahead, the notes 
were quoted at 10 per cent. discount this week. Trading 
in the stock has fallen off, speculators preferring to wait 
the outcome of the note situation before committing them- 
selves very deeply. The hearing in the western rate 
situation is nearing its conclusion and it is believed the 
western roads have made out a good case, with a strong 
probability that they will get the increase asked for. 
If they do the Missouri Pacific problem will be simpler 
than it now appears. 


NORTHERN PACIFIC, 

A note of lessened confidence is shown in President 
Hannaford’s latest statement about conditions along the 
line, in which he says: “I thought ten days ago that I 
saw an upward trend, but I am not so sure now.” Traffic, 
he says, is rather featureless, but a big crop is anticipated. 
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The stock is holding well, considering the narrow margin 
of earnings above the dividend, and this is doubtless due 
to the fact that April’s report when published will prob- 
ably show as good a net gain as in March, when net 
increased $363,000. 


PENNSYLVANIA. 

All eyes are on Pennsylvania and the equipment con- 
tracts the management is to place shortly. The reduction 
in the number of idle cars on the system has encouraged 
the equipment companies to believe that the equipment 
orders will be increased to $29,000,000 instead of $20,000,- 
C00. Under these favorable indications the stock has held 
its level well in spite of the fact that the margin of 
earnings above the 6 per cent. rate is not very much to 


boast of 


ROCK ISLAND. 

The stock of the operating Co., the Chicago, Rock 
Island & Pacific, is something of a mystery. The forma- 
tion of bondholders’ protective committees is certainly 
a menace to the stock since, if the road should be sold 
under foreclosure, following a default on the debenture or 
refunding bonds, it would undoubtedly leave the stock 
in a very precarious position as it could be wiped out 
altogether. Therefore, the present price of the stock, 
representing a market value of $15,000,000, cannot be 
accounted for except on the theory that a pool controls 
a large amount of the floating supply and is able to 
maintain the market around the present level. The 
shares are either in danger of having to pay a substantial 
assessment or being wiped out altogether, and just why 
any speculator should want to buy them at this time and 


relieve the pool is not clear. 


ST. PAUL. 

The idle car surplus on the Western lines is rapidly 
growing smaller and the St. Paul has put its share of 
idle cars into use. Crop conditions are excellent and the 
trade outlook for the summer is fair in the road’s ter- 
ritory. When the war scare came St. Paul shares had 
already suffered a considerable decline and_ resisted 
better efforts to depress it further. The stock is in a 
narrow trading position and likely to remain so. Its ten- 
dency this week has been toward lower levels, and the 
shares are now down fully ten points below their high 
of a few weeks ago when New York speculators of large 
calibre were accumulating the stock in anticipation of a 


sure advance to par. 


SOUTHERN RAILWAY. 

Southern Railway is continuing to report average gross 
losses in operation of about $900,000 monthly, and the 
first week in May shows this ratio of loss. The com 
pany’s gross decrease since July 1 to May 7 has been 
$7,632,000, but the company has cut down operating ex- 
penses nearly $3,500,000, and to date the net decrease is 
probably in the neighborhood of $3,200,000. There is a 
more hopeful feeling in some sections, while in others thy 
improvement is so slight as to indicate to some observers 
that the bracing up of business observed a month ago 
may not hold. The Lusitania tragedy is feared by som 
as an indication of further difficulties in the shipment « 
cotton to England. Meanwhile the shares of the company 


+ 


are manifesting no tendency to recover. 


ALLIS-CHALMERS DISILLUSIONS BULLS. 

The Allis-Chalmers shares, common and preferred, have 
lost almost all the gains they made under the excitement 
of war orders, real and imaginary, which were to make 
every shareholder rich. The disillusioned bulls are now 
willing to look the facts in the face and admit that per- 
haps after all, the state of the domestic trade, is more of 
a governing factor than they were ready to admit. The 
contract the company made with the Bethlehem Steel 
Co., for forgings for war purposes, will net the company 
something like $280,000 profit when completed, it is said. 
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AMALGAMATED COPPER. 

For the want of a better explanation for the continued 
selling of Amalgamated Copper this week, the suggestion 
was put forward that Thomas F. Lawson, Amalgamated’s 
old enemy, was bearing the stock. A good many orders 
to sell did come from Boston, but the Lawson report was 
received with a good deal of skepticism. Lawson is 
getting old and is not as aggressively savage cs he used 
to be, and besides his presence in the market no longer 
alarms speculators, who are fully acquainted with his 
methods. The reaction could be explained with greater 
reason by the citation of the now radically altcred situa- 
tion confronting copper exporters. Ultimately, the situa- 
tion, from a market standpoint, should be beneficial to the 
copper stocks if we are to have war with Germany. War 
consumes copper as a hungry Moloch crushes human life 
and if we lost the foreign copper trade we would substi- 
tute for it a booming domestic demand and calls for it by 


the government, 


AMERICAN CAR & FOUNDRY. 

The common stock of the American Car & Foundry 
Co. was as weak this week as any of the much less at- 
tractive equipment stocks which haven’t a ghost of a 
show of a dividend this year. The weakness seemed al- 
most inexplicable, owing to the fine crop outlook, the 
lessening number of idle cars, and evidence of some 
approaching contracts for equipment that would start 
the idle shops at work once more. Pressed Steel Car, 
Railway Steel Spring, Baldwin Locomotive, and Ameri- 
can Locomotive, everyone of which had been boosted to 
absurd heights by the war orders rumors, fact and fancy, 
were weak and without support. 


AMERICAN SUGAR. 

A violent break in American Sugar on Friday of this 
week attested the fears of speculators that their ,sugar 
campaign was in danger. High prices for sugar and the 
big orders from France and England were little thought 
of as the bears attacked the stock on reports of cancella- 
tions of foreign buying orders. There seems now little 
likelihood, however, of the United States having to fear 
any foreign competition this year as the German and 
French supplies will be kept at home for domestic use. 
Our domestic market should be a very strong one all 
year, even if the worst should happen and we should be 


shut off from European trade altogether. This sugar 


stock isn’t in as bad position as the bears pretend. 


BALDWIN LOCOMOTIVE. 


The average weekly total of men employed at the 
Baldwin Locomotive works is 5045, against 3950 last 
October. Some of the added force are said to be at work 
on steel parts for war material. So many persons got 


hurt last week when the common stock reacted over 12 


points that it has been very avoided this week, and 


has had a very poor market. The company expects to 


get some fair railroad contracts soon. 


BUTTE & SUPERIOR. 


Butte & Superior Copper shares, a newcomer on the 
New York Stock Exchange, made a heroic effort this 
week to recover from last week’s slump, but the move- 
ment was without snap. Apparently, the very good re- 
port made for the March quarter had been discounted 


by the previous advance. The company, although known 
ypper producer, is really a producer of 


by its title as f 
zinc, which is in great demand now for war purposes, and 
lead. Its net income for the quarter was. $1,163,000, against 


$337,242 in the 1914 period. The shares are of $10 par 
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sold as high as $72 on the Boston. 
The dividends are at the rate of 75c. 
quarterly, but President MacKelvie has officially stated 
that substantial extra dividends will be declared. They 
will have to be large to satisfy those who paid as high 


value and recently 


Stock Exchange. 


as $72 per share for the stock. 


CORN PRODUCTS. 

The Corn Products Company won a minor point in the 
Government's suit this week in the Federal court and the 
The 
matter did not help the shares, however, which were re- 


actionary all the week on slow realizing. 


main issue will be shortly decided, it is expected. 


INTER-MET. 


market is full of professional “tips” about Inter- 


The 


Met. common stock. It will get a dividend of + per cent. 


at an early day, is the most general forecast. This gave 


the shares a brief fillup this week, but the market appears 
The Public 


e Commission intends to probe the scheme and even 


jaded and the response was not enthusiastic. 


servi 


the most dened speculators cannot dismiss this from 


their calculations. 


NATIONAL BISCUIT. 
Che National Biscuit common stock, on the sale of only 


200 shares, fell about 7 points on Friday. 


[ts narrow mar- 
ket, as well as adverse developments, was responsible for 
the reaction. 


NATIONAL LEAD. 
Inquiries were in the market this week for 15,000 tons 
of lead for export but this does not help National Lead, 
which is a bigger buyer of lead than it is a producer of 


that commodity. The common stock is about 15 points 


off from its high of the year, which was seen only about 


Many 


sellers this 


three weeks ago. speculators who overstayed thi 


market were week, realizing smaller protits 


than they could have obtained had they but been able to 


see how the cat was going to jump. 

NEW YORK AIR BRAKE. 
engaged in boosting the war 
York Air Brake in the market 


The bull party stocks i 
endeavoring to keep New 
limelight. They assert that the company has a one-third 
interest in 
Allies and that the 


cent. 


a contract to supply 5,000,000 shrapnel shells 


for the profit will be upwards of 


$5,500,000. of the company’s capital 


off about 24 points from 


This is 55 per 
of $10,000,000. The shares are 
the April high of 100. 


RAY CONSOLIDATED. 


Ray Consolidated Copper Co. will, it is reported, 


restore its dividend at the next meeting of the directors. 


The quarterly report just published, shows the company 


in a position to do so. The company showed a net profit 
of $783,000 for the quarter, although for the period the 
sold 14.32¢ per 


price is now 19¢ and the company is now 


average price for copper was pound, 


whereas the 
earning at the rate of $4,000,000 net per annum, or better 
than $5 per share Che old dividend was $1.50 per annum 
on shares of $10 par. In the general selling movement 


Ray Consolidated did not escape losses this week. 


U. S. RUBBER. 


\ further reaction in Rubber common, coming after last 
week's weakness, caused considerable disappointment, con- 
»k for the continuance of the 6 per 


sidering the good outlo 


cent. dividend. The ck is now selling around a 10 per 
basis. The 


eood as 1f was a Tew weeks ago, 


cent foreign rubber market situation is not 


regarded as but there 1s 


littl complaint about domestic business. A great many 


of the recent buyers of the stock, it may be, were not as 
strong in resources as they should have been, and these 


weak holders have been sold out 


U.S. STEEL. 


Steel common was strong this week it was 


When U.S 


declared solemnly that H. C. Frick was buying it and 


when it was weak it was asserted that Europe was liquid- 
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iting. Both assertions had no basis. The falling off in 
he tonnage reported this week, amounting to 93,000 tons 


he month, did not selling, but 


for th cause any note was 
taken of the possibility of disruption of exports and dis- 
turbance to domestic trade for a time at least, if money 
rates should advance and interrupt the railroad buying of 
steel. The pool did not seem too anxious to Support the 


market this week, and has been lightening its load wher- 


ever possible. 
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NO DIVIDENDS FOR PACIFIC GAS. 


The directors of the Pacific Gas & Electric Co. met 











this week in San Francisco, but took no action on the 


common stock dividend that had been confidently ex- 
pected. The altered financial situation, with the possi 
bilities of foreign complications, induced a conservativé 
feeling and it was thought best to do nothing at present 

\ substantial dividend declaration in the form of a stock 
dividend is expected, however, before long. The com- 
pany has just published its report for the quarter ended 
March 31 and this shows an increase of $406,751, or 9.36 
per cent. in gross operating revenues, and $326,939, or 14.84 
per cent. in net income. This is before depreciation 
The balance after the payment of all fixed charges and 
amortization of bond discount and expenses, increased 
$330,787, or more than 29 per cent. 

One of the most satisfactory features of current ope 
rations is the rapid growth in the number of consumers, 
the total on March 31 being 386,032, a gain in 12 months 
of 32,402. The gain in the first three months of 1915 
was 8,123, compared with a gain of 4,096 in the first 3 
months of 1914. On May 22 next the company will pay 
off the outstanding balance of the company’s notes fo 
$1,300,000, and this will clear up the last vestige of the 
floating debt. 


A DCHERTY COMPANY RESUMES DIVIDENDS. 

An irregular market for the Cities Service Co. preterre: 
and common stccks was followed by a firmer tone, 
based on t:i.e declaration ot a 34 per cent dividend on its 
preterred stock by the Electric Bord Deposit Co., whicl 
is managed and controlled by the Doherty interests. Th 
Electric Boud Deposit Co. suspended dividends when the 
war began, at which time dividends on the preferred were 
being paid at the rate of 4 per cent. monthly. The extra 
4 per cent. is on account of back dividends. The com- 
pany owns upwards of $2,100,000 stocks and bonds of the 
Ozark Power & Water Co., which has been greatly bene- 
fited by the war through the activity of its plants in Sup- 
plying power to the zinc and lead mine districts in which 
it operates. The zinc and lead mines are operating at 
capacity to meet the war demands, and all are in a state 
of great prosperity owing to the big advance in zinc and 
lead prices. 

The reports from the oil fields in Oklahoma, where the 
Cities Service interests are also large, show a distinct 


improvement in the oil market conditions. 


AMERICAN LIGHT & TRACTION. 

\ block of common stock of the American Light & 
Traction Co. was sold at auction in New York this week 
and it brought « price of 330. Subsequently when thi 
inside market suffered a sharp reaction the market for 
American Light & Traction softened and bids were with- 
drawn. Some small lots came on the market from the 
west and prices receded to figures somewhat below the 


price at the auction. Brokers acquainted with the market 
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WESTINGHOUSE BUSY ON WAR ORDERS. 

[It is beginning to be realized that the Westinghouse 
Electric Co. has the largest and most genuine of the war 
orders thus far distributed Chis week the contracts were 
drawn for the purchase of two big factories which manu- 

ture small arms and rifles and the filling of the contract 
with the Russian Government will begin at once. It was 
eported this week that another contract for 1,000,000 
idditional rifles had been obtained. Employment will be 
given to 8,000 men. If it had not been for the advent of 


the crisis with Germany a further speculative boom in 


Westinghouse might have been seen, but as it is the 
speculative party is now under restraint and a trading 
arket in the stock is likely. The most optimistic are 
redicting a 7 per cent. dividend within six months. 


UTAH co PPER SLUMPS. 


Utah ¢ ppet ares ft { orst etiects ot the Lusi- 
tania disaster right at the time it occurred, but they have 
not been in very strong demand since that momentous 
happening. The copper metal market might naturally 
have been expected to show some weakness by reason 


f the greater difficulties and increasing dangers of its 
shipment abroad, but it has only been dull instead of 
weak. The Utah is almost working to capacity and will 
‘ontinue to do so while the market remains in its present 
favorable position. 
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rally bids were not strong in the circumstances of dis- 
turbed markets elsewhere. 

FEDERAL LIGHT DIVIDENDS DEFERRED. 

Deeming it wise at this time to conserve its cash re- 
sources. the Federal Light & Traction Co. has deferred its 
quarterly dividend of 1% per cent on the preferred stock 
The shares have shown no material change since the an- 
nouncement and it is believed it has been pretty well fore- 
shadowed. 


When 
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The Financial World was established to diffuse the truth about in- 
sestments, has consistently maintained this attitude, and will continue 
to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





IN A BRIEFER VEIN. 


(‘oppers also rode for a cropper. 


a 


Murder it is; murder war always will be. 





Nations, like individuals, also can run amuck. 
Blaugas turned out financially a very impure gas. 


Our pilot has a strong hand on the helm of State. 
Modern methods of conducting war have lost all spirit 


of humanity. 


Terror and hysteria drive sound judgment from the 


normal mind. 


Bonds that savings banks buy, the investor should put in 


his strong box. 


The Hague tribunal is a monument of man’s delusion 
for a universal peace. 


When we have fewer rulers by Divine dispensation we 
will have less conflict. 


New York has a new secured debt tax law. The laws 
are ever with the rich. 

The shoe string was not bent in this week’s market; it 
busted with a sharp snap. 


While the banks bought, the timid sold. This is as it 
always is, but should not be. 


Withal our fears is it not the time for courageous men 


to purchase sound securities: 


Our heads are bowed in sorrow over the loss of our 
fellow citizens on the Lusitania. 


[f America is to take a stand she must be prepared fully 
to back it up. This is no time for bluffing. 


In this critical emergency our President needs the sup- 
port of calm public opinion and not hysteria. 


One point more or less cannot break a speculator, but 
they sometimes make him miss his market. 


Unprepared pools found themselves in a whirlpool of 
liquidation which battered them up considerably. 


As long as the fundamentals are sound, improvement 
will again set in when the storm has blown over. 


Che bears who started the rumor about the assassination 
of the President are the Barbary pirates of finance. 


There is less talk about war orders now but more about 
how the stuff may be shipped if the orders are secured. 


Old Pennsy gets her money whatever the condition of 
the market. It is to her credit that she has so much 
credit. 

Massachusetts acts wisely by extending a helping hand 
to the New Haven, for they are interlocked with pros- 
perity. 


One effective way neutrals may adopt to help end the 
war is to work to forbid the sale of ammunition to the 
belligerents. 

The good crop report for a time went by unnoticed. 
Men’s minds were too much perturbed to see this ray 
of sunshine. 


One good jar put stocks back to where they began their 
rise. The next advance should be on a firmer basis and 
on less inflation. 

The bargain hunter as usual has taken his quota of se- 
curities out of the market and is abiding his time to sell 
them again at a profit. 

The enormous cost of war is raising the ugly shadow 
of repudiation of their debts by the involved Governme nts 
as the only possible escape from revolution by a tax ridden 
people. 

England cannot escape her share of the blame for the 
sinking of the Lusitania. It was her reassurances that the 
British waters were never safer than now that lulled so 
many of the passengers into believing there was no danger 
in sailing on a vessel flying the British flag. 
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PROFIT SHARING GROWS DESPITE OPPOSITION. 
Another company which will be known as The Travel 
Stamp, Inc., was recently organized to issue profit-shar- 
ing stamps redeemable for transportation. Railroad men 
are the principal backers of the new venture. A report 
is also current that Mr. Hutchinson, one of the founders 
of the Sperry & Hutchison Co., will soon establish in Con- 
necticut a chain of five and ten-cent stores, operating in 
connection with them a profit-sharing system. 

The business has grown to ‘such proportions as to have 
aroused spirited opposition not only from some of the 
leading dry goods concerns, but among the newspapers. 
Publishers are of the belief that the giving away of coupons 
‘redeemable in merchandise has affected their advertising 
revenues. They contend that the merchants find the cost 
of these stamps so large they are compelled to curtail 
on the advertising. In answer to this contention the 
officials of the stamp companies claim that their business 
stimulates advertising rather than contracts it. 

Out in the West the leading wholesale and retail dry 
goods concern, Marshall Field & Co., have started a cam- 
paign against the business, pointing out that it places a 
burdensome tax upon merchants without bringing in 
enough additional profit to make it worth while. Still in 
face of all this criticism the business grows apace, which 
it could not do unless it enjoyed a great popularity with 
the buying public. As long as the business draws its 
support from this source there is little probability that its 
enemies will be able to check it effectively. 


FROM A HOLDER OF WESTERN PACIFIC BONDS. 

Thanks for your kind favor 25th inst. It seems folly for 
first mortgage bondholders to release the D. & R. G. 
guarantee—that was the sole rock of faith in Western 
Pacific bonds. It would not and could not be done, i. e., 
to release guarantee, unless there is such a joint owner- 
ship of both as to seem to make it desirable to some 
to do so. 

Yes, I saw your warnings; I heard your resounding 
blows; but only echoes hit the hills of Vermont and I did 
not get them in such primeval strength as to make me 
move. It takes something strong—very strong—to set 
a confiding Vermonter into motion. I am sitting up now 
and taking notice; so, “Lay on, McDuff, and damned be 
he who cries ‘enough,’”’ till you beat these protective com- 
mittees into invisible pulp or else school them into un- 
derstanding and honest instruments of reorganization on 
behalf of a widespread, innocent and altogether confiding 
constituency of bond ownership. 

You are the mediator or mouthpiece of a large sub- 
scribing list, most of whom I doubt not are more re- 
sponsive to your danger signals than I have been; and 
hence you are in a position, if you accept the challenge, to 
champion the cause of a “people” whose taskmasters have 
laid heavy burdens upon them and whose cries therefore 
ring to the high vault of Heaven for succor. Be not 
timid as was Moses of old, but take up the mission, and 
boldly enter the stronghold of this modern Pharaoh and 
by superior wonderworking abash his brazen effrontery; 
break the chain of his power, and compel him to let “this 
people go” free under your leadership by the “right hand 
of his might.” Are you ready? Then “go forward,” and 
the way will open. 

A VERMONT SUBSCRIBER. 


MAXWELL MOTORS MELON TOO SMALL. 

Maxwell Motors made good only in part the extrava- 
gant predictions that the company would cut a big melon. 
The reports had stated that the first preferred stock would 
be placed on a regular 7 per cent. dividend basis, and all 
the accumulated dividend of 14 per cent. would be paid 
off, thus placine the second preferred and common in 
line for dividends. The disappointment when only % 
per cent. back dividend was paid was reflected in sharp 
selling of all three issues, and the subsequent recovery 
did not hold. The bulls now claim that in the next 
quarter the balaace of the accumulated diviaend will be 
paid. This was tantamount to saying that they intend to 
keep the stock active as a speculative medium and will try 
to distribute the common and second preferred. The 
earnings at present are running at about 11 per cent. ap- 
plicable to the first preferred and on this the bulls will 
doubtless hang their subsequent campaign. It is at least 
more tangible than some of the claims for many of the 
so-called war stocks. 





Hornblower & Weeks 


Members 
New York and Boston Stock Exchanges 


New York 
Chicago 


42 Broadway, - - 
Boston 
Established 


1888 
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Size and Stability 


Large capitalization does not necessarily insure 
proportionate security. 

The equity and earning power behind the invest- 
ment and the possibility’ of future development are 
of more iinportance to the investor than the amount 
of dollars and cents in the capital account. 

Bonds and Preferred Stocks of Conservatively Cap- 
italized Companies are worthy of your considera- 
tion at present prices. 

Circulars Upon Request. 


STRANAHAN & CO. 


PROVIDENCE, R. I. 5@ Congress Street, Bosten 
Worcester, Mass. Bangor, Maine 

















Circumstances 


Often permit an investor to buy a high grade 
security much below the price at which it was 
originally placed, even though its intrinsic 
value has increased. 
The market presents some striking examples 
of such cases. 

May we be of service to you? 


SLATTERY & CO. 
Investment Securities 

40 Exchange Place 
Telephone 4361 Broad 


New York 














UNITED LIGHT & 
RAILWAYS COMPANY 


SECURITIES 


Bought, Sold and Quoted 


Circulars en application 


LAMARCHE & COADY 
25 Broad Street NEW YORK 











American Public 
Utilities Co. 


OWNS AND OPERATES FIFTEEN GOOD 
PROPERTIES IN GROWING 
COMMUNITIES 


PREFERRED STOCK YIELDS 8% 


H. F. McCONWELL & CO. 


25 PINE STREET NEW YORK 
Phone 6064 John 








When writing advertisers, tell them you are a subscriber to the Financial World. 
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THE SOUTHERN LOAN FIELD. 


By Carson M. Regan. 

With the immense volume of money being invested in 
farm loans the selection of a field is of supreme impor- 
tance. It is easy for the investor to enter a field where 
all the best loans are taken by long established concerns 
leaving him only the culls and giving him less desirable 
loans. The pioneer in any field is likely to establish busi- 
ness relations with the soundest of the borrowers and to 
hold his constituency through the constant renewing of 
his business. The usual course is that some life insur- 
ance company or a foreign investing company enters a 
For a time it gets high 
interest rates; then the private investor and other com- 


field along with the railroad. 


panies come in <cnd by their competition lower the rate. 
But the old companies stay for a time, though in some in- 
stances they move to new fields where the rates are 
higher and where the process is repeated. This is what 
happened in the northwest field of Minnesota and the 
Dakotas; it happened on the Pacific coast, and when the 
new fields were sought naturally there was a turning to 
the south. The Southern States are today in a most 
favorable condition to welcome the investor in farm loans, 
The companies that have pioneered there report them 
most satisfactory for business. They say they have re- 
ceived fully as prompt payments as in the Northern 
States 
Where Choice Is Broad. 

In the new field the matter of choice is far greater 
than in the older states. The demand for loans is keen 
and the investor may not only select his land but may 
make a closer appraisement on it than where values are 
established. The South has some hilly country, but it is 
also filled with vast fertile areas, valleys that will never 
know a crop failure and the settlement of northerners 
is constanty going on, making a better population as a 
basis for the investment of funds. In some respects 
the South has the advantage of the North; in its one 
crop idea it is at a disadvantage. But the one crop the- 
ory is passing away and the southern farmer is learning 
how to farm. No part of the country is receiving so 
much first hand information on scientific farming as the 
south. The city loans there are also worthy of attention 
for the cities are just beginning a new era and many are 
making remarkable progress. 3ut the farm loan is the 
more attractive to the average investor. Though histor- 
ically the south is older than the north it is in fact young- 
er in development. The prosperity concerning which so 
much is heard is nothing to that which will follow the 
ultimate development of which it is capable. The best 
lands are today only partly developed and there are vast 
ireas where farming is certain to become marvelously 
productive. The privilege of prepayment of loans is lit- 
tle taken advantage of in the south as yet and this is to 
the advantage of the investor unless large sums are being 
handled. If the farmer can use his capital for develop- 
ment of his land it is better than that he should stint 
this end of his business and the investor should always 
be glad to see the farm grow better rather than worry 
over the maintenance of the face of the mortgage. In 
other words, the investor should always look upon the 
loan as his interest in the farm. 

The trend of mortgage investment is today spreading 
from the localities that were at first selected almost ex- 
clusively by the investors to other fields and are reaching 
out into the newer fields. One reason for this is the keen 
competition and the other is that the farm field is ex- 
panding. The free land is gone; the new farmer is look- 
ing abroad for more soil that can be tilled properly. He 


Has set its unqualified approval on our 


Carefully Selected lowa Farm Loans 


Since 1882 the business of this company has been 


carried on at its present location. Our investments 


since that time have aggregated $18,000,000 without 
re) the loss of a dollar to any customer. 
Our Records and equipment to safeguard funds 
e entrusted to us are complete and perfect. We con- 
ime fine our loans strictly to Iowa and our clients com- 
prise the most discriminating life insurance compa- 
nies, holders of trust funds and private investors. 
If you are considering an investment, our expert service will meet 
your requirements. 
We court an early investigation of our standing and offerings. 


Security Loan & Investment Co. 
Capital $50,000. DES MOINES, IOWA 








| Please Mention THE FINANCIAL WORLD Whez Writing Advertisers ~ 


THE IOWA seit FARM LOAN 


has never been ashamed to meet its owner face to face. 
It works for him faithfully every day in the year and 
O yields its interest the day it is due. Always worth par; 


always as safe as U. S. Government bonds. 








For 32 years this firm has placed funds for a leading 
life insurance company and others in Poweshiek and adjoining coun- 
ties and now offers its services to holders of trust funds or private 
investors who insist on safety above everything else. 

Write for particulars and secure the best and most dependable 
investments on earth. Highest references on application. 


KENNETH McARA, Lawyer, Brooklyn, lowa 


54> IOWA FIRST MORTGAGE LOANS 5% 
542% SECOND MORTGAGE LOANS 512% 





in sums to suit are offered Bes vate investors and 
holders of trust funds. The President of this 
bank has loaned here for 40 years successfully. 
Careful personal inspection of every loan in 


which we invest our own funds. We confine our 

territory to Buena Vista and Sac Counties, some 

of the banner counties of Iowa. Fi : 

spensibility, $300,000. For particulars ; 

SECURITY BANK ue LAKE, 1A. 
L. E. BALLOU, JR., Cashier 








SAFETY 
If You Value PROMPT INTEREST PAYMENTS 
EXPERT SERVICE 


our carefully placed Iowa farm loans will appeal to you. Our Presi- 
dent, Mr. F. S. Needham, has invested in these for 25 years without 
the loss of a dollar and our equipment offers you every safeguard. 
We confine our loans to Sac County, where we know values and 
moral hazards thoroughly. With 3 affiliated banks in this county we 
claim to control its choicest offerings. Interest allowed on deposits 
awaiting investment. Correspondence invited. 


FARMERS SAVINGS BANK 





Sac City, lowa 


The Cream of Iowa Farm Loans 


is found in the Northwestern section where the fertility of soil is 
inexhaustible and crops heavy and certain. For 21 years I have suc- 
cessfully placed funds here and offer my services to holders of trust 
funds, savings banks and investors who insist on the high st grade 
investments. Personal inspection of every loan, enhancing land values 
and interest paid the day of maturity. A large German population here. 
There are no better or safer offerings. Investigate at once. Highest 
bank referencs. 


EDGAR T. BEDELL, Attorney at Law 





LE MARS, IOWA 


* 

5% Prime Iowa Si} Farm Mortgages 

For twenty-two (22) years we have loaned funds in Clinton County 
without the loss of a dollar and are desirous of representing as finan- 
cial agent in this field, non-resident investors, who insist on safety 
above everything else. Personal inspection of every | an, and no loan 
accepted above 40 to 50 per cent. of conservative valuation of the land. 

Also choice Six (6) Per Cent. Clinton County loans from $500.00 up- 
wards, interest payable semi-annually. 

An early investigation of our offerings and financial standing is 
invited. Reference, any bank in Clinton, Iowa. 


CARROLL BROS., Lawyers 





CLINTON, IOWA 





The Iowa Corn Belt Excels in Good Farm Loans 


They carry no worry or disappointment with them, but represent a 
ecurity that can be depended upon as a steady income producer. The 
conservative investor and the leading life insurance companies are 
eagerly seeking them. Why not you? 

I offer my services to discriminating investors and invite corre- 
spondence as to my qualifications to represent them satisfactorily 
in this ultra-attractive field. Highest references. 

L. C. W. CLEARMAN, Attorney IOWA CITY, IOWA 


AND WORRY ABOUT YOUR INCOME. 


When we can relieve you of this by placing your 


surplus funds safely in good Iowa f arm Loans 
that are always worth par? 
, You can depend on your interest payments on 


the day of maturity. 
Nothing better; nothing safer. 


9 We confine our loans to Cass County—one of 
ec a e the richest of Iowa, where we know values and 
®@ moral hazards absolutely. = rite for full par- 

ticulars. 25 years’ experienc 


FARMERS SAVINGS BANK, ATLANTIC, IOWA 
M. B. NELSON, Cashier 








When writing adv rtisers, tell them you are a subscriber to the Financial World. 
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is remaking the south especially, a land where there is 
every sort of fertility and plenty of opportunity but 
where the problems of settlement are being solved slow- 
ly. But they will be solved and the investor will find 
this a great opportunity if he goes into the business in- 
telligently. The loan agents of Georgia, Alabama, Mis- 
sissippi and Texas are among the most successful in the 
country and their only criticism is that the investor is 
slow to see the solidity of the southern-loans. Some are 
seeing it and it requires but a short study of the condi- 
tions prevailing to understand that every prospect is in 
favor of prosperity as diversified farming takes the place 
of the one crop system, now passing away. Millions are 
now invested in southern loans with complete satisfaction 
and other millions will also be invested as soon as the 
investor comprehends what great chances for safety and 
good interest rates exist in the southern states. 


NICKEL PLATE’S DEFICIT IN 1914. 

This road, in its annual report to stockholders for the 
year ended Dec. 31, 1914, showed gross revenues of $11,- 
294,970, as against $12,393,873 in 1913, a decrease of $1,- 
098,902, or 8.87 per cent. Gross income was $1,589,451, 
against $2,440,188 decreasing $850,737 or 34.86 per cent. 
Total deductions from gross income were $1,777,332, an 
increase of $259,849. This left a deficit of $183,881, com- 
pared with a surplus of $926,705 in 1913, a decrease in 
surplus of $1,110,586. Deficit after allowing for redemp- 
tion of first mortgage bonds through sinking fund was 
$283,164, compared with a surplus of $827,574 in the pre- 
vious year, a decrease in surplus of $1,110,738. 

The general business depression ‘throughout the coun- 
try caused a large surplus of idle cars, 56.8 per cent. of 
the company’s freight equipment being located on its own 
rails during the year, as compared with 32.7 per cent 
during the year 1913. This, more than anything else, ex- 
plains the poor showing. Idle cars are never revenue pro- 
ducers; never do ‘they produce anything but expense for 
their upkeep. Moreover, while the cars are idle, the 
cost of interest for the equipment notes issued for their 
purchase is never idle, but piles up steadily and unceas- 
ingly. The Erdman Act, which labor leaders have so bit- 
terly attacked as inadequate to provide just arbitration 
awards, was responsible, as the report shows, for an in- 
crease of $81,598 in the wages of trainmen as the result 
of the eastern 1tailway men’s arbitration award, an in- 
crease of $15,600 in the wages of station employees and 
more than $16,000 increase for safety devices and cross- 
ing watchers. 

The worst seems to be behind the C., C., C. & St. L., 
as the net for three months to March 31 shows a gain of 
$88,992 in gross and an increase in net of $1,400,544. There 
will be no deficit this year but a good surplus. 


TELEPOST’S 16% BONANZA. 

According to the John A. Nichol Investment Co., of 
Washington, D. C., money invested in the Telepost bonds 
will bring at least 16 per cent. interest per annum, divisa- 
ble into 6 per cent. in cash and 10 per cent. to be worked 
out in trade by franking messages, over the stub line the 
company operates between Chicago and St. Louis. 

With the investor such an income would or should 
prove irresistible, but it does not because he entertains 
many doubts about receiving even the cash interest until 
the maturity of his investment. 

The same concern asserts that Telepost stock is now 
being offered around $6.50 to $7 a share, but it will let 
anyone have some of the stock at $6 if its invitation is 
accepted promptly. 

Yet at this price Telepost is not a bargain for we find 
upon checking up the market, such as it is among brokers 
in New York, that the Telepost voting trust certificates 
are quoted from $214 to $4; series A stock from $4 to $6; 
series B stock from $3.50 to $5 and series C stock from 
$3 to $4. 

Contemplating these very much lower quotations quite 
naturally arouses the query: Why pay Nichols more? 


When writing advertisers, tell them 


Established 1872 With Its 5 Affiliated Banks 


The controls the choicest farm loan offerings from 
Emmets- the richest Corn Belt section of lowa and 

offers its expert service to eastern investors 
burg who give preference to a safe, dependable in- 
National come producing security. Personal attention 


to every loan, which never exceeds 40% of the 
Bank cash value of the land. Write for particulars 


which will interest you. 
ees eee |. FRYE, V.-Pres. J. H. WILSON, Cashier 





5% Iowa s:i1 Farm Loans 514% 


Represent a first licen against highly improved productive farms in 
the most dependable agricultural state of the West, where corn is the 
principal crop and lead values are fixed and permanent. 

We specialize in these securities and offer our services to non-resi- 
dent investors whose first requirement is safety. Highest bank refer- 
ences. Our senior partner, Mr. awrence, is an attorney by 
profession who is ee ams authority on land titles. 

Correspondence invite 


. W. LAWRENCE & COMPANY MARSHALLTOWN, IOWA 





If You Have Surplus Funds Looking 
for Safe and Profitable Employment 


write us to-day. Our Iowa Farm Mortgages will interest you. We con- 
fine our investments to Kossuth C unty, one of the best in the state, 
and attend to every detail. We own the complete set of abstracts 
for this county and our long experience in negotiating Iowa loans 
enables us to secure the choicest offerings. These securities offer 
unquestioned safety and bring your interest the day it is due. Non- 
speculative, panic, trust and war-proof. From $3,000 upwards. High- 
est bank references on application. 


C. A. MOMYER & SONS, Algona, Ia. 


The largest life insurance companies and financial 
Why institutions eagerly give preference to 
IOWA FARM MORTGAGES 
on account of their superior safety and depend- 
ability. If you have surplus funds looking for in- 
oO vestment, you sh yuld investigate their great merit 
now. Write me for particulars and references. 


Have lived all my life in Franklin County, to which 
my loans are confined, and can invest your funds 
8 safely and profitably. Get the facts. 


E. D. HAECKER, HAMPTON, IOWA 








CAREFULLY SELECTED 
lowa, Nebraska and South Dakota Farm Loans 


We have specialized in this field for 23 years and are 


prepared to invest non-resident funds safely and profitably 
O from $500.00 upw ard Never had a loss. 


Our own funds are invested in these loans and interest 
reaches you the day it is due. We own the only complete 


set of abstract beoks of this County. 
We court an early investigation of our financial respon- 
oO sibility and methods. Reference—any bank in Davenport, 


Iowa. 
CARROLL BROS., Lawyers DAVENPORT, IOWA 


5%% Towa Stands First 5% 


in Corn Production; in tillable soil area; in hogs and horses and pre- 
minently in good farm mortgages. 

I solicit correspondence with non-resident investors who depend 
ipon a regular income on s¢ curity wl hich admits of no doubt. 

I own a complete abstract of titles; have lived here all my life and 
personally inspect every loan. Highest references on application. 


C. A. BATMAN, Nevada, Iowa 


54% IOWA CORN BELT FARM LOANS 6% 


Have been our specialty for 33 years. We now 
ave $1,250,000 outstanding on our books. Never 

lost a penny on any loan made. 
Our knowlec of local conditions insures the 
Y : choicest offe gs for this bank and we invite 
ears in correspondence trom non-resident investors who 
L appreciate the value of dependable securities 

oan ip | interest gate the day it is due. 

Business A. Ayers, Cashier Capital $100,000 
‘PEOPLES STATE BANK, Humboldt, lewa 


1 Prime South Dakota Four 
52% FARM LOANS Millions 


in Force 
TO constitute the most reliable security obtainable today. 
Ne have specialized in this field and our thorough 


€ ee ted ffers the greatest safeguard to investors 
Never h a loss. Expert service in every department. 
% Worth leo king int 
oO G. W. HART FARM MORTGAGE CO. 


Watertown, South Dakota Capital, $100,000 

















6% If You Will Investigate Our Farm Loans 6% 
You will find them t the strictly depe rg security you are 
looking for. Our long experience in this field insures safety and 
prompt payment of interest at maturity. We only loan 33 1-3% to 
10% of conservative cash valuation. All loans personally inspected 
by our C ashier, Mr. Geo. C. Dunton. Principal and interest collected 
free of charge. If you have surplus funds, write us. 

ISAAC LINCOLN, Pres. GEO. C. wee Cashier 


The First National Bank south ’bakora 


Capital $25,000.00—Surplus $7,500.00 





you are a subscriber to the Financial World. 


ee Sanaa eee 


oe pe 


4 


a 


Se Sep. PT ee 








18 THE FINANCIAL WORLD 





May 15, 1915 





GRAIN MEN STRIKE AT RUMOR MONGERS. 

The Chicezgo Board of Trade, with energy and determi- 
nation to put a stop to a growing evil that has for its 
purpose the destruction of values by the dissemination of 
false and alarming rumors, this week took official recog- 
nition of the circulation of the report of the assassina- 
tion of President Wilson by making this announcement: 

President Canby has warned the members of the Board 
of Trade that they will be held to strict accountability 
for any false and reprehensible rumors circulated by them, 
their aids, their assistants or over any leased wires oper- 
ated by members of the Board of Trade. 

This is the right spirit and we believe the notification, 
direct and emphatic as it is, will be heeded. Circulation 
of false statements with a design to affect markets or se- 
curity values, is an attack on property rights, nothing less. 
The New York Stock Exchange charged bucket-shop 
gamblers with the authorship of the dastardly act and we 
are inclined to credit these gentry with the guilt, but the 
Stock Exchange should go further and exercise the un- 
doubted right and power it possesses to discipline the 
news agencies which repeat these rumors and circulate 
them broadcast without first learning what basis there is 
for them. The rumor about President Wilson’s death 
was false on its face, its absurdity should have been at 
once apparent, but in the three minutes it was allowed to 
circulate, it did its deadly work and swept away values 
which should never have disturbed. Great loss to 
innocent people was occasioned. Nothing short of an 
official warning to Stock Exchange members and all 
others connected with the stock market machinery should 
be forthcoming. A higher code of honor and probity is 
imperatively needed in this matter. Distrust and sus- 
picion will surely arise if action is not taken. 


been 


ALASKA GOLD MINES HAS A RIVAL. 

Right on the edges of the Alaska Gold Mines Co. the 
Makeever Brothers have pitched their tent and staked 
out a property for which, with their unregulated enthusi- 
asm they are already predicting a success equal in radi- 
ance to that which has shown for the speculators who 
have been operating in shares of Alaska Gold. The com- 
pany for which the Makeevers are selling stock has been 
named the Alaska Gold Belt Co., and it is launched upon 
its career with a capital of $1,000,000. Shares $1. 

This is merely a nominal capital tor when the develop- 
ment work reaches a point where production may be 
begun, then an Operating company is to be organized with 
a capital not greater than $10,000,000, and the pioneers who 
now put their money into the risky part of the job before 
finding out whether they really have a mine or a lemon, 
will divide among themselves ratably $4,000,000 out of the 
authorized capital of the operating company. 

The prospective good things do not end here. Why 
should they when Alaska Gold, which in the opinion of 
the Makeevers is no better property than theirs, has 
jumped to nearly $40 a share when the original subscrip- 
tion to the stock only cost $7.50 a share? Alaska Gold 
Belt stock may be listed on the Boston and New York 
Stock Exchanges which should at once provide an active 
market for the stock on an ascending scale. How very 
simple. 

Makeevers show no 
They have their eyes always on near 


The descriptive powers of the 
waning. 
by successes which they mold like wet clay to bolster 
their 
ations of prospective clients and exciting their appetite 
Mount Shasta, one of their prop- 


signs of 


own promotions, thereby stimulating the imagin- 
for some of their stock. 
erties in California, was a mountain of gold but no gold 
was ever taken out of it. 

A dozen or more auriferous gold mines whose stock 
the Makeevers sold, also petered out. It remains to be 
seen whether they will meet with any better success in 
Alaska. 
Mines there is no guarantee that success will come on 
property more than likely, if it 
as rich as the Makeevers describe it, that before this it 
would have been gobbled up instead of waiting for the 


coming of these promoters into the Alaska gold field. 


Because it happens to adjoin the Alaska Gold 


their and it is was 
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For Careful Investors! 


For the man who is not looking for a speculation, 
who does not want to worry over the rising and fall- 
ing prices of his securities, but who wants to put his 
money where he may feel sure of his interest the day 
it is due, we offer our approved 


6% Corn Belt South Dakota 6% 
Farm Mortgages 
as the most dependable investment offered to-day. 


Every mortgage has been placed with our own funds 
after expert investigation and appraisal. 


These loans are all secured by improved farms of established value in the 
Corn Belt—the safest farm loan section in the United States. Every loan has 
been carefully selected and in no case exceeds 40% of the appraised value of the 
land alone, exclusive of buildings or other improvements. Interest payable 
annually. No charge made for collection of principal and interest. 

We limit our field to the most productive sections of Northeastern South 
Dakota and Southeastern North Dakota where the rainfall is ample and where 
farmers raise from fifty to sixty bushels of corn per acre. 

Our president has resided here since 1878 and devotes his entire time to 
the farm loan business. 

The most conservative savings banks in the Twin Cities have invested mil- 
lions of dollars in our loans for twenty-five years, and we refer to these and 
other bankers and clients. 

We invite correspondence and earnestly recommend our offerings for trust fund 
= and other conservative investment. Address 


G. L. Wood Farm Mortgage Co. 


MILBANK, SOUTH DAKOTA 
> © SS Se ee 


Phelps-Eastman G* 


. 








Our 6% First Mortgages are made only on improved 
farms in the finest farming regions of North Dakota and 
Montana. This territory is well settled by the progressive 
sons of Illinois and lowa farmers. Diversified farming is 
making for steady prosperity in these districts. 


contains offerings of $750, $800, $1000 and 
$1500 loans. Each is secured by a good farm worth several 
times the amount of the loan. Write for our circulars 
which describe each loan in detail. 
PHELPS-EASTMAN COMPANY 
Sth Floor McKnight Bldg., Minneapolis, Minn. 
Welles Eastman Richardson Phelps 


PU 


6% First Mortgage Farm Loans 6 


We offer for sale well selected Farm Mortgages in North Dakota and 
Eastern Montana. No loan is made to exceed 35% of the cash value 
of the land. 

Interest and principal collected and remitted promptly from this 
office without charge to the investor. We will be pleased to submit 
any other information desired. 


Our list 
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Reference any bank in Minneapolis. 


GRANDIN INVESTMENT CoO. 


Capital $200,000 


714 Plymouth Building, MINNEAPOLIS, MINN. 
CORN 


IOWA set FARM LOANS 


Stand recognized in all well-informed investment circles as a security 
without a peer. We loan on highly improved farms only after per- 
sonal inspection of the land and the borrower. Our officers are men 
of ripe experience in this field and of highest business standing and 
financial responsibility. 

We invite correspondence with discriminating investors who are 





* looking for dependable securities with interest paid the day it.is due. 


Our own money is invested in every loan we offer for sale. 
We also have choice City Loans at attractive rate of interest. 


pa Guaranty Title & Realty Co. 


J. P. MARTIN, Pres. 
INCORPORATED 


From 


T. F. HARRINGTON, 
Vice-Pres. and Treas. 
M. F. McDOWELL, 
Supt. of Construction 
D. P. SHULL, Secy. 
F. E. SWEETSER, 
Mgr. 


To Our Readers 


For the protection of the readers of The 
Financial World in their investments. in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us with 
three. reliable and satisfactory references. 


Sioux City, lowa 
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FARM CREDIT MAGIC. 

Secretary Farnsworth, of the American Bankers’ Asso- 
ciation, is to be commended for his frank discussion of 
the rural credit question in an address delivered a short 
time ago at the annual convention of the Florida Bank- 
ers’ Association. He points out that the popularity of 
rural credit plans for the farmer in’ this country rests 
almost solely on the success of several well-developed 
systems in use in European countries. The advantage 
of these systems, he says, has been magnified in trans- 
mission until they have come to be acepted in some 
quarters here as “magic methods by which all financial 
ills were to be healed.” 

But investigation of the solid sort has shown that the 
foreign systems were particularly adapted to foreign con- 
ditions, where farming is conducted on a totally different 
basis than here. He says what might suit Mississippi 
or Georgia would not do for Dakota or Kansas, and that 
what Maine needed or wanted was in no way suited for 
Oklahoma. Very little has been made known about what 
kinds of credit the farmer here really needed. These 
were short time loans for the purchase of machinery, im- 
plements and work animals and fixed capital with which 
to buy land or make improvements. The short time loan 
is provided for in the Federal Reserve Act in which pref- 
erence is given to agricultural transactions at six months’ 
acceptance for rediscount. The banks in agricultural sec- 
tions have made a particular study of longer maturities 
for agricultural paper and more efficient private arrange- 
ments have been made for this kind of credit—more par- 
ticularly in cattle-raising districts. 

In any event, Mr. Farnsworth says, there has been 
shown no particular necessity for rural co-operation such 
as is followed in Europe. Farmers there have no banking 
connections and use no checks. Germany and France are 
note-using, not check-using countries, while here we use 
the check system almost universally. Mr. Farnsworth’s 
conclusions are: 

The farmers of the country already have a mortgage 
debt of $2,800,000,000. How much more they may want 
to borrow or what proportion of this they might divert 
to a new system is problematical. 

Our investigations have now disclosed about everything 
except what the farmer will do. It may be that in the 
general enthusiasm to aid him, a great deal more financial 
machinery will be provided than he has use for. 

To this subject bankers have given too little attention. 

If it should be the general conclusion that it is a mat- 
ter of a State rather than national action, that would be 
important. If there is danger of an over-supply of farm 
mortgage machinery, it would be well to express that 
fear. 

It is timely discussion of this sort which should be 
encouraged so that when Congress next meets it will be 
in touch with the real sentiment of the people. 


APPLY FOR A RECEIVER FOR FRANKLIN, INC. 

Inasmuch as from the very beginning of the exploita- 
tion The Financial World forecasted eventual disaster to 
the Franklin, Inc., concern, there will be little surprise to 
our readers when they learn that certain stockholders 
have asked for a receiver so as to take the enterprise out 
of the control of N. A. Brown. 

We have traced Brown’s career as a glib tongued pro- 
moter through s9 many devious financial lanes that with 
us it left no other conclusion than that anything he ever 
touched would eventually collapse into a decrepit ruin. 
His Franklin candy concern could not escape this fate. 

The glowing estimates of profits have seeped into space, 
as hot air usually does. We can appreciate with what dis- 
gust the stockholders must now look upon the smiling 
countenance of Franklin himself in the graceful pose he 
assumed in the prospectus of the concern and how they 
must read, with disgust once again his assurances of how 
much profit there was in the candy business. This profit 
never will be theirs. 

The concern is heavily in debt. Brown in an effort to 
revive it had organized the American Candy Mfg. Co. 
under the laws of Delaware. But he could not change the 
odor of this weed by changing its appearance. 


The Test of Time 


27 Years’ Record 
Behind A-R-E 6’s 


A-R-E 6's are “seasoned.” Through panic and 
prosperity they have paid interest and matured prin- 
cipal on due dates, at all times providing a just 
return, ample security and ready convertibility. 

In the continued development of its business the 
American Real Estate Company offers its Bonds in 
convenient forms for large or small investors by 
either full or instalment payments, as follows: 


6% Coupon Bonds 


In denominations of $100, $500, $1,000 and upward, paying 
interest semi-annually by coupons attached. Principal payable 
in 10 years. 


6% Accumulative Bonds 


For those who wish to invest $25 or more a year, and 
accumulate $1,000 and upward in 10, 15 or 20 years. Purchas- 
able by annual, semi-annual or quarterly instalments. 


Printed matter and map of New York City, fully describing 
these Bonds and the business on which they are based, will be 
sent on request. 


American Real (state Gompanyp 


Founded 1888 Capital and Surplus Over $3,000,000 | 
527 Fifth Avenue Room 623 New York 


arm Mortgages / 


In Oklahoma 


Thoroughly safeguarded by _ highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 
Oklahema City, Oklahema 


The Farm Mortgages «i. Bank 


are made in conformity with the 
U. S banking laws. These securi- 
ties are backed by 32 years’ experi- 
ence in this field. These securities 
are conservatively safe and profi- 
table, and represent values three 
times the amount of bank’s loan. 
Our borrowers are, largely, thrifty 
Scandinavians and Germans. Interest 
and principal collected without expense. Write us. 


FIRST NATIONAL BANK, Madison, South Dakota 
U. S. Depository 


. 
Is Your Money Earning You 6%? 
If not, write us for full information regarding our carefully selected 
South Dakota farm loans. We are the oldest bank in this section and 
have specialized in these loans for 25 years. We know every foot of 
land, also the borrowers, and inspect every loan personally. Obtain- 
able from $1500 upwards. Nothing better—nothing safer. Worth in- 


vestigating. Write us today. - 
The Security Bank 


H. L. HOPKINS, Vice-Prest. 
CLARK, SO. DAKOTA 
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J. A. McGILLIVRAY, Cashier 
Established 1888 


FARM MORTGAGE | 
INVESTORS 


The Financial World has published a little 
booklet containing the names and addresses 
of the members of the Farm . Mortgage 
Bankers’ Association of America, which it 
will be only too pleased to send to any 
reader who will enclose a two-cent stamp 
to cover postage. Address 
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18 BROADWAY NEW YORK 
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MR. WYCKOFF’S OPEN LETTER. 


Elsewhere in The Financial World there appears as an 
advertisement an open letter from R. D. Wyckoff, the 
treasurer of the Emerson Phonograph Co. This letter 
is in reply to the article in the previous issue of The 
Financial World, “A Journey Through Wonderland,” 
wherein we reviewed the activities of this company’s stock 
on the Curb market and the very optimistic prospects of 
big business and large profits which the sponsors for the 
enterprise cntertain for it. 

With each reader, if at all interested in the 
of this enterprise, is largely left the decision as to whether 
our opinion is correct, that it is an unsound investment 
principle to pay a premium for a security that has yet to 
or whether it is worth 


securities 


realize the hopes of its backers, 
while paying nearly three times the par value of the stock, 
largely upon the expectations of Mr. Wyckoff. 

Our readers expect of us our candid and unbiased views. 
This they have received. In publishing Mr. Wyckcff’s open 
letter we do it to remove ground for criticism that we 
have denied him an opportunity to reply and tell his side 
of the story. We do not question Mr. Wyckoff’s sin- 
cerity; our difference is that we see the future 
of his enterprise in the glowing colors he pictures it. 
the issues Mr. 


cannot 


shall comment on 
letter, 


In a future issue we 
Wyckoff has 


lacks no element of interest. 


raised in his which, from his view- 


polit, 


JITNEYS IN TEXAS. 
New Regulatory Legislation Putting a Check on Their 
Activities in Some Cities. 

Street railways in Texas cities probably have been hard- 
jitneys than those of any other state, aside 
Washington and Oregon. 
Jeaumont, 


er hit by the 
from California, 

In Dallas, Houston, Waco 
many other cities the jitneys have cut deeply into the rev- 
railways, in some instances reducing 
point where operating 


Galveston, and 


enues of the street 
earnings of the companies to a 
costs were barely being paid. In Houston the 1914 losses 
from the -jitneys were placed at $160,000 and, were the 
continue on the same during the 
current year, it is estimated that the revenues would be 
reduced $400,000. In Fort Worth, San Dallas 
and other towns the competition has been as strong, but 
coming to the relief of the street 
ordinances which 


competition to basis 


Antonio, 
the municipalities are 


railways by the passage of regulatory 
it is expected will greatly lessen the number of jitneys. 


In Dallas alone over 400 jitneys are in operation, and 
the board of city commissioners has a regulatory ordi- 


nance in hand which probably will be passed soon. In 
San Antonio such an ordinance is already in force and 
has almost entirely eliminated the jitneys. The jitney 
Fort Worth, the first passed in Texas, is 
under test in the courts and its fate will largely 
question of jitney regulation in The 
ordinance, while the is probably the 
It simply provides that any person, firm, 
operating a jitney on 
and 


ordinance of 
now 
settle the 
Jeaumont 


Texas. 
shortest, 
most stringent. 
corporation, association or society 
the streets of Beaumont is 
anyone who operates a jitney without securing a franchise 
$100 a day. This ordinance has 
jitneys have been eliminated from 


exercising a franchise, 


is subject to a fine of 
done the work as the 


Beaumont. 

While varying in detail, all the Texas jitney ordinances 
are similar in general principle. Most of them require 
a license for driver, and all require indemnity bonds 


$5,000 to $10,000 
bonds are one of the sticking 
declare that there 


running from for each jitney to cover 


possible accidents. These 


points with the jitney owners, as they 


is but one company in Texas which will write such bonds 


and its charges are prohibitive. 

Practically all Texas ordinances provide for fixed routes 
and schedules, and several of them make it a misdemeanor 
a specified fare, 
adhered to. In three towns, chil- 
carried at half fare, and, in two, all children 


carried for half fare. All 


for the jitney to under 


which must be strictly 


operate except 


dren must be 


under 12 years of age must be 


lowa Farm 








Are not affected by War or Panic, but constitute 
that strictly high-grade, dependable, seasoned se- 
curity which no human agency can destroy. Back 
of each loan is an improved Iowa farm, worth at 
least twice the amount loaned thereon. Iowa farms, 
as shown by United States agricultural statistics, 
excel those of any other state in crop yield and 
diversity of agricultural products. 


The investor in Our Iowa Mortgages has securities based 
upon: 

TECHNICAL EFFICIENCY—as represented by some of the 
best legal authorities in the State of Iowa. 


CONSERVATIVE APPRAISALS—made personally by one of 
our officers or paid examiners, who are thoroughly conversant 
with Iowa land values and moral hazards. No loan ever ex- 
ceeds 50% of the conservative valuation, the majority being 
based on only 25% to 40% of the same. 


PERFECT EQUIPMENT—in every department, combining 
all the essentials to safeguard in the minutest detail the most 
exacting requirement of the ultra-conservative investor. 


The test of time has proven Iowa Mortgages to constitute 
the SAFEST security on the market today, and the banks and 
investors in lowa, who have been our most liberal custemers, 
eagerly give them preference. 


We commend our loans to non-resident in ‘estors and holders 
of trust funds looking for the safe and profitable employment 
of their surplus funds, and invite an early iavestigation of our 
methods and offerings. 


American Mortgage & Securities Company 
CAPITAL, $200,000 
MANCHESTER, IOWA 
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Sioux City, lowa, First Mortgage Bonds 


We have on hand at all times a choice 
collection of First Mortgage Real Es- 
tate Bonds, Amounts ranging from 
$500.00 to $25,000. If safety is your first 
69 requirement, you will find these bonds 6% 

/O an ideal security. Our own money is oO 
first invested in every loan, which 


N never exceed 45% to 50% of conserva- N 
tive cash valuation. 








| investor has ever lost one cent 
Spe or interest, or have they 
to wait a single day for principal E 
= interest in settlement of any se- 
curity purchased of the company. At- 
T torney’s certificate and ample insur- T 
ance with all loans. We attend to all 
collections without cost to investors. 
Our references are the banks of 
Sioux City, “ 
HAWKEYE LAND COMPA 
JAMES BU RGESS, Manager 


6% South Dakota Farm Loans 612% 


Represent the maximum of safety during periods of financial upheaval. 
We have specialized in this field and desire to represent some of the 
careful eastern investors who place safety above everything else. The 
members of this firm are respectively Cashier and Assistant Cashier 
of the National Bank of Commerce, Pierre, S. D., the largest bank in 
southeastern South Dakota, and personally inspect every loan. Ob- 
tainable from $500 upwards. Write for full information. 


Quackenbush & Ward, Pierre, S. D. 




















SIOUX CITY, IA. 








Our Present Low Land Values 


Make for the best farm loans obtainable to-day, and offer 
% an important safeguard to investors. Our bank offers 
oO its services to non-resident investors who have $1,000 


or upwards looking for safe and profitable employment. 
We inspect every loan personally and never exceed one-third of the 
valuation of the land. Our borrowers are mostly thrifty Germans 
who always meet their obligations promptly. Personal inspection of 
every loan by an officer of the bank. Write for particulars. 


FARMERS’ SAVINGS BANK, WESSINGTON SPRINGS, S. D. 
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the cities require the jitneys to stop at regular stations 
and forbid them stopping between these stations. 

Loads are limited in the ordinances, and some of them 
provide that the car shall not be loaded beyond 50 per 
cent. of its seating capacity. In Port Arthur the jitneys 
must operate regularly from 6 A. M. to 10 P. M., and in 
all cities it is provided that regular schedules must be 
adhered to. Closed cars must be well lighted. San 
Antonio prohibits soliciting for passengers, and the pen- 
alties in all the ordinances are quite heavy. 


MR. CATE NOT EXCITED OVER WAR ORDERS. 

If the memory of others about the causes leading up 
to the poor showing made by the American Locomotive 
Company is short, this is not the case with Isaac M. Cate, 
the Baltimore capitalist, who waged such a stiff fight 
against the management that it resulted in some of the 
reforms he insisted upon. The receipt by the company 
of some large war orders has failed to stir up his en- 
thusiasm nor has it led him to believe they will bring 
the anticipated large profits, for in a recent letter Mr. Cate 
writes as follows to the editor of The Financial World: 
My Dear Mr. Guenther: 

I have read the article, “Fancy Ran Loose With Loco- 
motive,” I think it very appropriate, and somewhat tell- 
ing. 

In my opinion, there is a good deal of exaggeration. I 
was told about the order and of a great deal of profit in 
prospect, but, as I reflect, wonder and apprehension 
arises to know why they should know so much more 
about the making of shrapnel shells than they did about 
building automobiles, steam shovels and even locomotives, 
their failure in the doing of which is the greatest of all. 
Where the company will land with this order I do not 
know, but am somewhat skeptical about the great profit- 
able results. In the first place, they have to expend a large 
sum—from one-half to one million, or more—I have heard 
it variously stated from somewhat authentic sources, and 
the winding up and the liabilities to mistakes from want 
of intelligent management are serious problems in this 
affair. 

Moreover, if the contract is to continue in process of 
execution over two or three years, the extreme overhead 
expenses must inevitably consume the profit. 

I don’t believe in anything successful where Marshall 
is the grand état. 

Yours very sincerely, 
Isaac M. Cate. 

It would be well for investors to weigh carefully some 
of the sound arguments Mr. Cate makes before jumping 
to the conclusion that there are in hand millions of dol- 
lars of profit for the American Locomotive in its war 
orders. 


BLAUGAS CO. MUST RETURN $12,000. 

An intrepid investor, Philip Ottman by name, when he 
found himself duped into buying stock in the Blaugas 
Co., of Cuba, by false representations did not sit idly by 
but immediately began suit and was this week rewarded 
by recovering a iudgment against the company for $12,- 
000. The company may not be able to pay the money back 
but there are a number of directors among whom is Louis 
H. Holloway, the vice-president of the Hudson Trust Co., 
who might be held liable for the amount in that event as 
they permitted the false representations to appear in the 
prospectus over their own names. 

Reference to the issue of The Financial World of Au- 
gust 24, 1912, will reveal that we considered this stock 
selling enterprise as unworthy of the confidence of in- 
vestors. 

“THE RAILWAY DOLLAR.” 

The 1914 issue of Railway Statistics shows how the 
dollars received by the railroads of the country were 
spent. Of the dollar 45.15 cents went direct to railroad 
employees, as against 44.05 cents in 1913; 13.04 cents went 
to pay interest, and dividends and surplus got 4.92 per 
cent. If we allow the .92 of a cent for surplus, which is 
a moderate allowance, we have but 4 per cent. return to 
dividends, on the average. And yet labor is still clamor- 
ing for more of that dollar, while about all the share- 
holder can do is to clamor to be saved from a further 
clipping of his already meagre return. 








What Raseon 
has been taught by the Guapeih Ggecastnnt 
Another qopetition of oan peo that, does not pay 
to speculate.” 
What is speculation? Putting money into anything but 
pure investments. 


What are pure investments? 
An international financial authority has defined every 
investment as a loan—a definite promise to pay a definite 


“To make it a sound investment, the loan must be secured 


by indestructible property conservatively worth so much 
that it will more than repay the loan at sale. 

The farm mortgage loan fully answers these requirements, 
and in —_e provides the greatest yield conaintent with 
absolute saf 

We make 4 farm loans only. Let us tell you all about 


it. Write for Booklet B 41. 


la C. E SHOEMAKER AND COMPANY 
tilt LEWISTOWN, MONTANA 
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A few of the many good reasons why 
you should make your investments 


through this company. 
BECAUSE:— 


We make and sell only first mortgage loans. Every mortgage 
sold is guaranteed to be the first lien. 

Investors receive interest the day it is due. 

We collect the principal and interest, see that insurance on 
the buildings is kept in force and look after taxes without 
charge. ; : 

During twenty-six years’ continual loaning no investor has 
been compelled to take property or suffer loss. . 

We take no chance on securities or borrowers for a little 
extra interest. 

Our loans are placed in a territory over which we have per- 
sonal supervision. 

Write for our booklet and monthly list of loans. 


The Hicks Loan and Investment Co. 
Colcord Building, Oklahoma City, Oklahoma 


We Loan If You Are Looking for Safety 


and wish to depend upon a regular income, our 
carefully selected Iowa Corn Belt Farm Loans 











to will meet your requirements exactly. 
Our borrowers are thrifty German farmers 
German who always meet their obligations promptly. 
Just now we can net you 6% on your money. 
m Also choice 7% City Loans. 
Far ers Write for full particulars. Highest refer- 


ences on application. 


Exclusively pictarDsON BROTHERS, 


For SAFETY 

For Sure and Maximum Crops 
For Prompt Interest Payments 
For Prime Corn Belt Farm Loans 


If a return of 6%, or better, interests you, write for 
particulars to 


L. S. Pickett, Snell Building, Fort Dodge, Ia. 
6% First Mortgage Farm Loans 7% 


in sums from $500 to $3000 secured by an irrigated farm 
producing an assured maximum crop of the world’s great- 
oad necessities and worth at least 24% times the amount 
loaned. 
Absolutely the first lien on land and water rights. 

3ased on low land values which are steadily enhancing. 
Expert appraisals—expert service—worth investigating. 
Write today. 

THE IRRIGATED FARMS MORTGAGE CO. 


730-5 First National Bank Bldg, Denver, Colo. 
J. V. N. DORR, Pres. J. D. HITCH, Vice-Pres. and Mgr. 


Denison, lowa. 














A Broader Market for 


Farm Mortgage Investments. 


In every state, in fact, in nearly every country where the 
English language is spoken, The Financial World is read. It 
offers legitimate farm mortgage bankers a great opportunity 
to reach a desirable class of investment buyers, to bring to their 
attention their securities. 

If you are seeking to increase your clientele, you can do it by 
advertising in The Financial World. It possesses the investor’s 
confidence, is read by more of them than any other financial 
weekly. Through its introduction to a national investing pub- 
lic you can replace the business formerly done by the insur- 
ance companies. 

Write for advertising rates. 


THE FINANCIAL WORLD. 
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INTER.-MET’S READJUSTMENT PLAN. 

An unauthentic report credited to a lone director, who 
possibly for reasons of modesty refrains from revealing 
himself, declares that the plan proposed by the Inter- 
borough-Metropolitan for a readjustment of capital to 
permit the payment of dividends on the preferred stock, 
will go through. The same source is credited with the 
statement that so far not a solitary dissenting voice has 
been raised in opposition to the plan, but until the meet- 
ing called to authorize it is over, we shall prefer to treat 
this forecast with skepticism. 

If the Interborough- Metropolitan preferred stockholders 
without protest, voluntarily divorce themselves from 
accumulated dividends to the extent of 45 per cent., in- 
cluding the 6 per cent. interest due on the unpaid divi- 
dends, they will reveal themselves as a very docile class 
of security holders who can be led about like a flock of 
lambs. 

We have made a canvass among some disinterested in- 
terests in the New York financial district to find out how 
the plan is regarded where the values of these securities 
are well understood. These interests, while not desiring 
to talk for publication, say privately that they cannot see 
benefit in the readjustment plan except for the 
common stockholders at the expense of the preferred. 

Letters published in other financial papers from stock- 


any 


holders show that there is some opposition, but whether 
it will assume proportions sufficient to defeat the plan 
remains to be seen. The Annalist publishes a letter from 
one stockholder which offers an alternative suggestion 
similar to the one proposed by The Financial World a few 
weeks ago which would make the plan appear more accept- 
able to the preferred stockholders. This stockholder 
suggests that the company issue enough additional pre- 
ferred stock to make up to these stockholders the amount 
of the back dividends to which they are entitled. This 
suggestion differs very little from that mrde by The 
Financial World that the new 6 per cent. preferred stock 
be made’ cumulative instead of non-cumulative until the 
back dividends are liquidated. What seems unfair in the 
plan is to ask the stockholders to give up what properly 
belongs to them in order that the common stockholders 
may receive early dividends on their stock. 

It is the common stock that is largely in 
of people most active in the market for the company’s 
securities. It is but natural that they should prefer the 
plan and stand behind it like a massed legion, for if it is 
a success it. means putting an additional value of at least 
$20 per share on their stock, while the preferred stock- 
holder will receive a security which, because of its non- 
cumulative feature, cannot get beyond a certain level. 


the hands 


One claim in favor of the plan is that by making the 
common without any fixed par value the company over- 
comes the legal bar to paying out dividends where the 
capital is impaired. But such a claim is inconsistent for 
what difference does it make in the general distribution of 
available earnings for dividends? 

Take the case of a company that has $100,000 available 
for dividends on $1,000,000 of capital, divided into shares 
of the par value of $100. This would be equivalent to $10 
a share. Suppose the shares had no par value, there 
would still be 10,000 shares of stock entitled to participate 
in the distribution of the $100,000. Each share of stock 
would still receive but $10 a share. You cannot change 
mathematics by changing the color or the nature of the 
participating security. 

The keystone of the Interborough-Metropolitan arch 
is the Interborough Rapid Transit Co. for the traction 
controlled by the company are contributing no 
profits to the treasury of the holding company, which 
now wishes to change its form with the ease that the 
chameleon assumes a different color. 

Out of the dividends contributed by the Interborough 
Rapid Transit Co. the Interborough-Metropolitan derives 
the funds to meet the interest on its $67,825,000 collateral 
4% per cent. bonds. Thereby, as in the case of the Rock 
Island holding company, it controls through stock owner- 
ship the Subway and Elevated lines. If it could not pay 


lines 





Serving Investors for 30 Yrs. 


6% 


without the loss of a dollar to any 
client is our record in handling First 
Mortgages on _ productive Nebraska 
farms. 

We make these loans only after a most thor 
ough personal inspection, and have through years 


FARM of conservative and careful study of farm condi- 
LOANS tions in this section acquired a knowledge that 
we know will be of value to the ‘investor. Ne- 


braska is located in the richest agricultural and 
stock raising section of the United States. 

oO Let us mail you our booklet, list of loans on 
hand and reference letters which will satisfy the 


most conservative, 


KLOKE INVESTMENT CO. (Incorporated) 


OKLAHOMA 
1% FARM MORTGAGES 1% 


farm mortgages running from $300.00 to 
$5,000.00, maturing in 5, 7 and 10 years, bearing 7% interest payable an- 
nually. All loans personally inspected by an officer of this company 
and do not exceed 40% of valuation. We guarantee payment of prin- 
cipal and interest if desired. Oklahoma farmers are prosperous ana 
do not pass dividends. A 7% first mortgage on an improved Okla- 
homa farm constitutes an ideal investment for private investors, trust 
funds, estates, etc. Highest bank reference. Long experience. Cor- 
respondence solicited. Write for sample copies of applications and 
booklet. Will place some 6% loans through dealers on commission. 


The Hugo Farm Mortgage Co. (Inc.) 


Capital, $25,000.00 
HUGO, OKLAHOMA 


ALBERTA, CANADA 


S% FARM MORTGAGES S% 


We offer 8% net on improved farm or city loans. Every mortgage a 
first claim on the property. All titles under Torrens System. Loans 
never exceed 40% of appraisal. Interest collected half yearly without 
charge. 20 years’ successful experience here. Send for booklet. 

R. A. HULBERT & CO., Hulbert Bidg., Whyte Ave., Edmonton 

References: Imperial Bank of Canada, Can. Bank of Commerce, Dun’s 
or Bradstreet’s. 


OMAHA, NEBR. 














the interest, as in the case of the Rock Island bonds, it 
would lose control of its gold mine, which would then 
come into the possession of the collateral bondholders. 

What is left in surplus earnings should properly go 
to the preferre-l stockholders in accordance with the 
or contract made and 
the company. And yet this contract is a mere scrap of 
paper wiped out by the company when it sees it is to 
the advantage of the common stockholders to destroy it. 

Of the common stock issued there is $93,262,192, or 
more than twice the outstanding preferred. Assume the 
plan is really going through and in a year the earnings 
permit the payment of the 6 per cent. non-cumulative 
dividend and there is left enough to pay 2 per cent. on the 
common as well, This naturally would come out of the 
surplus to which the preferred is now entitled, and would, 
because of twice the volume of the common, be equiva- 
lent to 4 per cent. on the preferred, or 10 per cent. in all. 
For would it not come out of the surplus and does not the 
surplus mean funds available for distribution to the stock- 
holders entitled to it? 

That is the question each preferred stockholder must 
answer for himself. 


SIX ARTICLES 


FARM MORTGAGES 


' By CARSON M. REGAN 

The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 
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TWO TYPES OF OBSTRUCTIONIST. 

One Tries to Block Financial Plans by Strike Suits, the 
Other Endeavors to Muzzle Independent Opinion. 
“Adams,” writing in the Boston News Bureau, de- 

cries the obstructive tactics of self-constituted advis- 
ors of minority stockholders, which he declares are 
used as base means by these individuals to carry on a 
nefarious trade. Not only does this financial writer, 
who is well known under his nom de plume among in- 
vestors and speculators, brand these advisors as oh 
structionists, but in describing them he has recourse 
to the much stronger and more opprobrious word, 
blackmailers. 

With this latter type of financial sappers the intel- 
ligent security holder is more or less familiar; the 
traps they lay and the methods they employ they have 
become acquainted with through reading the alert 
financial press. As a consequence of the publicity 
thrown about their operations these birds of prey sel- 
dom muster more than a beggar’s guard among stock- 
holders in their efforts to block any re-organization or 
capital re-adjustment plan if it is based upon justice 
and equity to the involved security holders. There- 
fore, they are often compelled to stake their chances 
of success in holding up a corporation upon the 
eleventh hour strike suit. 

While fully agreeing with the sentiments Mr. Adams 
expresses against all obstruction methods that are sup- 
ported by illegitimate and blackmailing motives, we are 
forced to cite one feature which his _ statement 
lacked. As a fearless writer he should have been less 
general and more specific in his strictures, in order to 
avoid the impression that he includes in his category 
every minority committee of security holders that 
may be organized as a protest against financial plans 
which a large number of security holders may con- 
sider unfair and inequitable. To permit such an im- 
pression to prevail would be unjust to many upright 
men in the financial world who have at different times 
given freely of their labor and ability to help the un- 
organized security holders obtain fair treatment. 
While in the majority of cases these latter have not 
wrested the control of corporations from self-centered 
financial power, their strength and dogged determina- 
tion have at least exerted sufficient moral pressure to 
bring better terms for all the security holders. 

In proof of this assertion we can cite the cases of 
the Rock Island and the United States Reduction and 
Refining Co. as notable examples. In the Rock 
Island case they made a discredited management show 
its hands and throw the property under the jurisdiction 
of the Federal Court, where the battle in behalf of the 
minority stockholders can be fought out in the open 
without fear of ambuscades. In the second case they 
wrested control of the company from a management 
whose incapacity and inefficiency had bankrupted it. 

In discussing the evil practices of obstructionists 
Mr. Adams describes but one class. There are ob- 
structionists of another type who indirectly endeavor 
to block the free expression of opinion of their plans 
by an independent press, as they mistakenly imagine 
they can do, by putting the thumb-screws of their in- 
visible power upon such publications. They do it by 
withholding from such publications all financial adver- 
tising over which they exercise any authority. 

Happily an enlightened investing public knows the 


publications whose editorial ideals rise above the cash 
tills in their counting rooms, and from this public such 
publications draw the support and encouragement 
which inspires them to maintain their self respect and 
independence. It is well that this situation prevails; 
otherwise these sleek obstructionists would have a free 
hand in jamming through financial plans which never 
were devised for the advantage of security holders. 


VIRGINIA-CAROLINA CHEMICAL PAYS SCRIP. 

The Virginia-Carolina Chemical Co. directors have de- 
cided to pay a scrip dividend on the preferred, instead of 
cash. This explains the recent advance in the price of the 
stock, which sold off on the announcement. The divi- 
dend is payable to shareholders of record May 31. The 
situation in this industry is by no means rosy and it is 
believed the dividend was declared at this time to still 
the uneasiness that has been developing for some time 
among shareholders. It should have a reassuring effect, 
since a shareholder, if he is pressed for cash, will prob- 
ably be able to sell the scrip at about 25 per cent. discount. 


MEXICAN PETROLEUM HAS FAINTING SPELL. 

As a potent influence in adding and maintaining specu- 
lative interest in Mexican Petroleum stock, President 
Doheny’s statement of a satisfactory arrangement to 
market the company’s products abroad, did not hold out 
long. “Mexican Pete” has followed the course that water 
invariably seeks when finding its proper level. From a 
high price of 94 touched in April, the stock has receded to 
where it is around 64, and it has gone as low as 63, wiping 
out in the process many margined accounts which got 
into the stock on its last perpendicular rise. The enthus- 
iasm the pool aroused for the shares has abated cansider- 
ably and the talk by insiders about the unusual potential- 
ities concealed in the shares lacks the force of conviction 
that was apparent when everything looked bright and the 
school of fish which appear in Wall Street whenever there 
is a bull market were biting freely and blindly. 


STUDEBAKER ON DOWNWARD TREND. 

One of the most acute market disappointments in the 
class of war stocks has been Studebaker common, which 
only recently went on a 5 per cent. dividend basis. Last 
week the stock fell more than 12 points and this week it 
seemed to have little or no support. A great deal of 
stock from the West came on the market. Studebaker 
had considerable war orders, too, but its market action 
has been anything but one of strength. It may be that 
certain banking interests were influential in seeing that a 
dividend was declared at the right time in order to help the 
bull market in the stock. 


Dividends Announced, May 8 to 14, Inclusive. 


Rate Stock Pay- 
P.Cc Period of Record able 
ere ee errs, Q. May 17 June 1 
a ee Ul ee eee 1% Q June 1 July 2 
Aza, Beeet Bel. GOW, ... 662 cedes de Q June 1 July 2 
American Railways com.......... 1% Q. June 1 June 15 
Atinetio TROGRIOE cocccccés coves: $5 May 20 June 15 
Canadian Pacific com............ 1% Q. June 1 June 30 
Canadian Pacific ext............. 34 Q. June 1 June 30 
Chic. & Northwestern com........1% Q. June 1 July 1 
Chic. & Northwestern pfd........ 2 Q. June 1 July 1 
Dominion Textile Ltd. com....... 1% Q. June 15 July 2 
Keystone Tel. pfd. ext........... 2 a July 2 July 15 
National Biscuit pfd.............1% Q. May 17 May 29 
National Biscuit com............. 1% Q. June 28 July 15 
Matiomel BORE PG. on cc ccc cce cde 1% Q. May 21 June 15 
a ae ae ae 114 Q. Aug. 2 Aug. 31 
Giuaker Gets COM. .occccisccsicer th Q. July 1 July 15 
Standard Oil of Kans............$3 Q. May 18 June 15 
Southern Pacific com.........s.ce00- 1144 Q June 1 July 1 
Standard Oil of Neb.............$10 S.A. May 20 June 21 
Umiom Peete GOO: bcccc dc casdeca 2 Q. June 1 July 1 
Woolworm (F. W.) Didssverccces 1% Q. June 10 July 1 
Dividends Resumed, 

Chicago Rys. Series 1.........0+- 4 ua May 22 June 5 
Chicago Rys. Series 2........-.0.. 2 o May 22 June 5 
Initial Dividend. 

Maxwell Motors ist pfd..........1% Q. June 10 July 1 
*Maxwell Motors ist pfd........ % <S June 10 July 1 
Wisconsin Edison. ........c.cssee. $1.75 Q. May 15 June 1 


*Account accumulated dividend. 
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BOND BUYERS 
ATTENTION 


NOTICE is hereby given that Road District 
No. 1 of the Parish of Lafourche, acting 
through its governing authority, the Police 
Jury of the Parish of Lafourche, will, on the 
10th day of June, 1915, offer for sale 210 nego- 
tiable interest- bearing coupon road district 
bonds of the denomination of Five Hundred 
Dollars ($500.00) each; said bonds aggregating 
One Hundred and Five Thousand Dollars 
($105,000.00), running for a period of four (4) 
to forty (40) years, and bearing interest at 
the rate of five per cent. (5%) per annum 
from the Ist day of yay. 3 1915, payable annually 
on the Ist day of May of each and every year 
from 1916 to 1955, all of which will appear by 
reference to the ordinance adopted by the 
Police Jury of the Parish of Lafourche on the 
10th day of March, 1915, wherein said bonds 
were ordered issued. 

That the bonds hereinabove described will 
be offered for sale by the Road District on 
the following terms and conditions: 

(1) That the Police Jury of the Parish of 
Lafourche will accept sealed bids for said 
bonds, ee said bids to be deposited with 
Charles J. Coulon, the Secretary of the Police 
que of the Parish of Lafourche at Thibodaux, 

ouisiana, on or before ten o’clock A. M., on 
the 10th day of June, 1915, and each bid must 
be accompanied by a certified check for Two 
Thousand Six Hundred and Twenty-five Dol- 
lars ($2,625.00) (24%% of the face value of the 
bonds), payable to Road District No. 1 of the 
Parish of Lafourche, 

(2) That the said bonds will not be sold for 
less than par. 

(3) That on the 10th day of June, 1915, the 
Police Jury of the Parish of Lafourche will 
meet in open session, as the governing au- 
thority of Road District No. 1 of the Parish 
of Latourche, and open all bids received for 
the bonds. The awarding of a bid will be 
mete in accordance with Section 5 of Act No. 
183 of the General Assembly of the State of 
Louisiana for the year 1914, provided that the 
Police jury reserves the right to reject any 
and all bids. 

(4) That as will appear by reference to the 
ordinance of the Police Jury of the Parish of 
Lafourche adopted on the 23rd day of April, 
1915, as the governing authority of Road Dis- 
trict No. 1, the successful bidder will be 
allowed Twenty days from the awarding of 
the bid to determine the validity of the bond 
issue, and in the event same is declared 
legal, then that he is to pay the amount of his 
bid into the treasury of the Road District or 
in the event said bonds are not declared legal, 
the Police Jury may have the legality of 
same tested, all in accordance with the ordi- 
nance of the Police Jury adopted on the 23rd 
day of April, 1915, to which reference is made. 

That all information with reference to said 
bond issue may be secured from Frank L. 
Barker, Raceland, Louisiana; Chas. J. Coulon, 
Thibodaux, La.; Raceland Banking Associa- 


tion, Raceland, La, 
(Signed) J. L. BASSET, 
President of the Police Jury of the Parish 


of Lafourche. 





NOVEL NOTE REDEMPTION, 

The Lumbermen’s Trust Co. of 
Portland, Ore., recently purchased 
$431,000 City of New Westminster, B. 
C., gold notes running for two years. 
A novel feature of the issue is that 
the notes may be redeemed on 60 days’ 
notice on payment of a premium 
equivalent to 3 months’ interest. This 
allows the borrower to be relieved of 
the interest burden when he has funds 
sufficient to take up the bond, but 
protecting the investor at the same 
time by allowing him something for 
the possible delay he may experience 
in finding new avenues for his money. 


NEW YORK’S SECURED DEBTS LAW 

Sidney Spitzer & Co., with an office 
at 115 Broadway, New York city, who 
specialize in municipal bonds, have 
issued a little folder on the act to 
amend the New York State tax law in 


relation to taxation on secured debts. 

The act is given in full together 
with the changes in the old law. 
The main change in the law is that a 
holder of a $1,000 bond may have it 
exempted from taxation for 5 years 
by paying $7.50, whereas the old law 


provided that on payment of a “re- 
cording tax” of $5 per $1,000 bond, 
the bond was forever’ thereafter 
exempt from taxation. 


A LOYAL AND SATISFIED READER, 
I have been a subscriber to your 
paper for many years, and I hope to 
have the pleasure of receiving it for 
many more years. Ss. T. TAYLOR. 


INFORMATION AT SMALL COST. 
The information asked of you cer- 
tainly is cheap at the price, and we 
hardly see where you can afford to go 
so extensively into your alum an 
THE H. K. WHEELER CO 


Notice of sale of sixteen 
thousand ($16,000) dollars 
of “Public Sewer Bonds” 
of the City of Sidney, Mon- 
tana. 


NOTICE IS HEREBY GIVEN, that the City of Sidney, 
Montana, will on the 1st day of June, A. D., 1915, at the 
hour of 10 o’clock A. M., at the office of the City Clerk, 
of said City, in the City Hall in Sidney, Montana, sell 
at public auction to the highest bidder for cash, twenty-two 
(22) coupon ‘‘Public Sewer Bonds’’ of the denomination 
of Five Hundred ($500.00) Dollars each, and fifty (50) 
coupon ‘‘Public Sewer Bonds’’ of the denomination of One 
Hundred ($100.00) Dollars each. Said bonds to bear in- 
terest at the rate of five and one-half (514%) per cent. 
per annum, payable semi-annually on the first days of 
January and July of each year. Said bonds to bear date 
of July 1, 1915, payable in twenty (20) years and re- 
deemable after ten (10) years from their date; the prin- 
cipal and interest payable at the office of the City Treas- 
urer of said City or at the option of the holder at some 
bank in New York City to be designated by the City 
Treasurer. No bid can be received for less than par and 
accrued interest. Each bidder is required to deposit a check 
fully certified by some bank in the City of Sidney, Mon- 
tana, in the sum of Eight Hundred ($800.00) Dollars, 
payable to the City Treasurer of said City, as a guaranty 
that he will take up and pay for said bonds as soon as the 
same are signed and ready for delivery. That the Council 
hereby reserves the right to reject any bids made, and to 
sell said bonds at private sale as provided by law. 


Bidders shall satisfy themselves as to the legality of the 
bonds before bidding. 


Said bonds are known as ‘‘Public Sewer Bonds’’ and are 
issued for the purpose of building and constructing and 
installing a public sewer in the City of Sidney. A com- 
plete transcript of all the proceedings touching the issue of 
said bonds will be furnished by the undersigned upon appli- 
cation by letter or wire. 

By order of the City Council of the City of Sidney, 


Montana. 
Dated April 24, 1915. L. H. TURNER, 


City Clerk. 
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Notice of sale of twelve thou- 
sand seven hundred ($12,- 
700.00) dollars of “Water 
Bonds” of the City of Sid- 
ney, Montana. 


NOTICE IS HEREBY GIVEN, that the City of Sidney, 
Montana, will on the Ist day of June, A. D., 1915, at the 
hour of 10 o’clock A. M., at the office of the City Clerk 
of said City, in the City Hall, in Sidney, Montana, sell at 
public auction to the highest bidder for cash, seventeen 
(17) coupon ‘‘Water Bonds’’ of the denomination of Five 
Hundred ($500.00) Dollars each, and forty-two (42) 
coupon ‘“‘Water Bonds’’ of the denomination of One Hun- 
dred ($100.00) Dollars each. Said bonds to bear interest 
at the rate of five and one-half (544%) per cent. per 
annum, payable semi-annually on the first days of January 
and July of each year. Said bonds to bear date of July 1, 
1915, payable in twenty (20) years and redeemable after 
ten (10) years from their date; the principal and interest 
payable at the office of the City Treasurer of said City or 
at the option of the holder at some bank in New York City 
to be designated by the City Treasurer. No bid can be re- 
ceived for less than par and accrued interest. Each bid- 
der is required to deposit a check fully certified by some 
bank in the City of Sidney, Montana, in the sum of Six 
Hundred Thirty-five ($635.00) Dollars, payable to the 
City Treasurer of said City, as a guaranty that he will 
take up and pay for said bonds as soon as the same are 
signed and ready for delivery. That the Council hereby 
reserves the right to reject any bids made, and to sell said 
bonds at private sale as provided by law. 

Bidders shall satisfy themselves as to the legality of the 
bonds before bidding. 

Said bonds are known as ‘‘Water Bonds’’ and are 
issued for the purpose of procuring a water supply and 
securing a water plant and water system for the City of 
Sidney. A complete transcript of all the proceedings 
touching the issue of said bonds will be furnished by the 
undersigned upon application by letter or wire. 

Dated April 24th, 1915. 


By order of the City Council of the City of Sidney, 


Montana. 
L. H. TURNER, 
City Clerk. 








Removal Notice 





Geo. H. Burr & Co. 


| Commercial Paper 
ANNOUNCE THEIR REMOVAL TO 


The Equitable Building 
120 Broadway 


























AN AUTHORITY 


IN THE 


FINANCIAL WORLD 


There is no daily in the country which has a better stand- 
ing among financiers and business men generally than 
THE JOURNAL OF COMMERCE, 


Its financial articles and opinions have for many years 
been held in the highest esteem and constantly consulted 
by investors as having as much weight in the moulding of 
public opinion on financial and economic questions as those 
of any single publication in the United States. 


If you are not familiar with THE JOURNAL OF 
COMMERCE a sample copy will be sent you on request. 


Subscription Price, $12.00 per year 


THE JOURNAL OF COMMERCE 
32 Broadway, New York 
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NEWS AND ANNOUNCEMENTS. 


ADVERTISEMENT 





BOARD OF GOVERNORS I. B. A. A. 
White Sulphur Springs, W. Va., 
May 14, 

At a meeting of the Board of Gov- 
ernors of the Investment Bankers’ As- 
sociation of America, held here to- 
day, with President A. B. Leach in the 
chair, the report of the committee of 
taxation was presented by Warren S. 
Hayden, of Cleveland, giving a resume 
of recent activities in this question in 
Maine, New Hampshire, Massachusetts, 
Connecticut, Rhode Island, New York, 
Ohio, Illinois and Virginia. It was de- 
cided to give the subject of this re- 
port further consideration. It will be 
brought up for further discussion at 
the next annual meeting at Denver, 
September next. 

The committee on railroad bonds 
and equipment trusts, of which Lewis 
B. Franklin, of New York, is chair- 
man, presented a report with the fol- 
lowing suggestions, which were ap- 
proved by the Board, as a subject of 
further study: 

First—Should railroad bonds_ be 
protected by sinking funds, and to 
what extent? 

Second—Amount of bonds to be is- 
sued to cover new properties. 

Third—Should railroad refunding 
bonds be issued to cover up maturing 
equipment obligations? If so, how can 
the value of equipment be maintained 
throughout the life of a long time 
bond? 

Fourth—Is it economically sound to 
issue bonds on railroad property run- 
ning for 100 years when the useful- 
ness of the property at that date can- 
not be determined? 

Fifth—Should there be a provision 
in railroad mortgages providing for a 
definite amount of percentages to be 
spent for the maintenance of the prop- 
erty covered? 

Sixth—What provision should be 
fiven the issuance of bonds for re- 
funding maturing issues, particularly 
regarding bonds allowed to cover dis- 
count? 

Seventh—Should not future railroad 
mortgages be issued without a fixed 
limit as to the amount of bonds which 
can be issued and protection provided 
by stringent regulations as to future 
issues? 

Eighth—Should not more stringent 
regulations be provided in _ future 
mortgages as to bonds available for 
the purchase of stocks and bonds of 
companies owning railroads? 

Ninth—In view of the changing con- 
ditions in this country, should not the 
date of interest be fixed at the time of 
issue of any series of said mortgages? 

Tenth—Should the duties of the 
trustees be enlarged and their respon- 
sibilities be increased? 

The members present were: A. B. 
Leach, of New York; The Hon. Frank 
W. Rollins, of Boston: Allen G. Hoyt, 
of New York: John E. Blunt, Jr., of 
Chicago; Charles Otis, of Cleveland; 
Fred R. Fenton, of Chicago; J. Hera- 
don Smith, of St. Louis; Robert R. 
Read, of New York; Lawrence Cham- 
berlain, George B. Caldwell, of New 
York: Charles W. McNear, of Chicago; 
William West, George W. Kendrick, 
3d, of Philadelphia: Harold Kauffman, 
of St. Louis: Warren S. Hayden, of 
Cleveland; William Baker, Jr., of 
Baltimore; N. D. Jay, of Milwaukee; 
Harry E. Weil, of Cincinnati; Eugene 
M. Nevins, of Minneapolis; A. C. Fos- 
ter, of Denver, and Charles A. Gilman, 
of Portland, Me. 


LETTER ON WABASH. 

The Stock Exchange house of 
Schmidt & Gallatin, of 111 Broadway, 
New York City, have issued a special 
letter reviewing the Wabash reorgani- 
zation. Their conclusion is that the 
reorganization is very drastic through 
the scaling down of all the securities 
and assessments and that the indica- 
tions are that the new system will 
earn its fixed charges, the full 5% on 
the new preferred A stock, a smaller 
amount on the B issue and nothing 
on the common in the immediate 
future. The letter advises each class 
of Wabash holders what should be 
done in the circumstances. 


CAROLINA POWER & LIGHT. 

A circular on the Carolina Power & 
Light Co.’s first mortgage 5% bonds 
has been issued for distribution to in- 
vestors by W. C. Langley & Co., mem- 
bers of the New York Stock Exchange, 
of 115 Broadway, New York City. It 
reviews the advantages of this secur- 
ity as an investment as to yield and 
security. 


HIGHLY PLEASED. 

Have been a subscriber to your valu- 
able paper for some time, and am high- 
ly pleased with it. Have also asked 
your opinion of several investments 
and appreciate your frank and fair ad- 
vice very much. 

JOHN M. FORMWALT. 





AN OPEN LETTER TO LOUIS GUENTHER, EDITOR OF THE 
FINANCIAL WORLD. 


In reply to his article, entitled “A Journey to Wonderland,” in the 
Financial World of May 8th, 1915. 








Louis Guenther, Esq., May 13th, 1915. 
18 Broadway, New York City. 
Dear Mr. Guenther: 
The difference between little Alice and yourself is simply this: Alice went to 
Wonderland. 


I have repeatedly asked you to come to the Emerson Phonograph Company’s 
office and see what we actually have, but you prefer to stay away and make 
sarcastic comments, without knowing the facts. I do not ask any one to draw 
on their imagination. 


Recently a partner in one of the largest and wealthiest banking houses in Wall 
Street spent an hour with me, and at its conclusion he said, “Wyckoff, you have 
a wonderful proposition.” 


When Mr. Emerson came to me with this enterprise and asked me how it should 
be capitalized, I figured that it would earn 10% on $17,000,000. “But,” said I, “let 
us consider capitalizing at $5,000,000.” We did consider it, and finally decided it 
would be much better to start something new in Wall Street by capitalizing at a 
low figure and giving those who bought the stock a chance to make some 
money. As you know, the ordinary method is to capitalize an industry for all 
it is worth, and as a result, the common stock grubs along for years between 
10 and 30, and never makes a cent for its holders. 


Wall Street and the Financial World are naturally very sceptical about such 
matters. It has seen so many raw deals put over in this district that it cannot 
believe its eyes. But when I received a proposition such as I did last week, in 
which I was asked to sell a Call on 25,000 shares of Emerson Phonograph Co. 
stock at $20 a share, it surely proves that some very much more powerful people 
in this street than you or I can recognize something good in their journey 
through Wonderland. 


It was I who wrote the bulletin which said that the sales of the Little Wonder 
record foreshadow an enormous demand for the Emerson Phonograph Co.’s 
ten cent records, which will begin to come on the marke, within sixty days 
from the time the first matrices are received from Pathe Freres, and that dur- 
ing the summer it is estimated that the Company’s output will be from 60,000 
to 100,000 records per day; that this output will mean $3,000 net earnings per 
day or $900,000 per year, which is equal to 90% or $4.50 per share on the one 
million doilars capital stock of the Emerson Phonograph Co. 


I am willing to stand by those figures and let time prove whether they are right 
or not. So do not blame the Curb brokers for over-enthusiasm, because they 
simply copied from what I wrote. If there is any kick coming from you about 
this, it is coming to me. 

The Emerson Phonograph Co. issued one million dollars worth of stock for 
patents allowed, under contract or pending, and if you will take that Wonder- 
land trip with me (accompanied by a chaperon, of course) I could show you 
several new things in the phonograph line, any one of which would warrant 
a capitalization of one million dollars. Our contract with the Pathe Freres 
alone gives us the right to reproduce, in six-inch records or less, a repertoire of 
over 20,000 selections, which would cost us $5,000,000 and take ten years to 
duplicate. These include solos by such artists as Caruso and John McCormack, 
who sang for the Pathe Freres before they came to this country. This is why 
we can sell a Caruso record for ten cents, and why every home in the land will 
have one of the wonderful selections by the world’s greatest tenors. How far 
do you suppose one million dollars would go if you were to attempt to hire such 
artists as these? 


You speak in a disparaging way of one of our sources of profit being from the 
sale of a cheap phonograph by mail. The Emerson Company does not intend 
to do a mail order business, but to sell its products in bulk to the mail order 
houses, chain stores, etc., in order to get the benefit of the already established 
channels of distribution. 


The Company does not intend to either build or lease a plant of any kind, as 
this would mean a long delay and a large cash investment. In order to get its 
goods into the market quickly, and take advantage of the enormous existing 
demand, it will utilize plants of other manufacturers who already have the nec- 
essary equipment and facilities. 


For example, on its $3 phonographs, bids have been received from parties who 
can begin turning out 1,000 a day within 60 days or at the rate of 300,000 a year; 
whereas the best the Company could do if it were to equip its own plant would 
be something over 100,000 the first year. 


The announcement of the $3 phonograph (already nicknamed the “Ford,”) and 
the 10-cent record, has brought a flood of inquiries from chain stores, mail 
order houses, and dealers of all kinds who seek agencies for distribution of the 
goods. Every effort is being made to meet this demand at the earliest possible 
moment. 

President Emerson has chosen the first lot of selections from the great Pathe 
Freres catalogues. These matrices will shortly be received from Pathe Freres’ 
Paris headquarters. Arrangements for the manufacture of ten-cent records are 
expected to be closed with one manufacturer during the current week, giving 
the Company facilities for an output of 30,000 per day, which will be rapidly 
expanded as the new matrices arrive. 

3ut the machines and records do not begin to measure the extent of our busi- 
ness. Nothing has been said in our official circular of the new flexible record, 
which will open an entirely new field in vocal advertising and vocal post cards 
—the latter to take the place of the recent picture post card craze. Even though 
you have not the imagination of “Little Alice,” try and grasp this: If you are in 
Chicago and wish to send a message home, would you not rather stop in at a 
newsstand, secure a blank post card with a place for recording your voice on it, 
then dictate your message and send it home, where it will be listened to and 
carefully preserved for years to come? 

(Continued on page 26.) 
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FARM MORTGAGES WITH- 
STAND DEPRESSIONS 













The ups and downs of business 
are not reflected in our Farm 
Mortgage values. Our 6% Farm 
Mortgages on rich Northwestern 
agricultural land are safe, steady, 
sure investments at all times. 
“We're right on the ground’ and 
have been for 31 years. Write for 
our Booklet “‘I,’’ and list of of- 
ferings. Large and smal] amounts. 





E. J. LANDER & CO. 
Grand Forks, N. D. 
Established 1883 
Capital and Surplus, $400,000 


ghRSTOW, 


INCORPORATED 








Wao, 


_jittsaines and 


CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street 








THE NATIONAL UNION BANK OF 


WOONSOCKET 
Notice to Creditors. 
The National Union Bank of Woonsocket, 


106 Main Street in Woonsocket, 
Providence and State of 
affairs. All note 
Association 
notes and 


located at No. 
in the County of 
Rhode Island, is closing its 
holders and other creditors of the 
are hereby notified to present the 
other claims for payments. 
Dated May 4th, A. D., 1915. 
; AUSTIN B. RANKIN, 
President. 





WHY GO TO 


? CRAZY WATER 


CARLSBAD 
is good for Arteriosclerosis and High Blood 
Pressure, Nervous Indigestion, Constipation 


and Kidne y Diseases. 
Endorsed by leading physicians of U. S. 


Address 
Crazy Well Water Co., Mineral Wells, Texas 


YOUR ANNUAL REPORT 
Accurately and Quickly Printed by 


THE EVENING POST JOB PRINTING OFFICE 
Office and Plant: 156 Fulton Street 


Cor. Broadway, New York 


2% O,KjS 





John Nolty, Pres. 


ALL FINANCIAL BO 
Have Your —_ Orders Fill 
ugh 
THE FINANCIAL WORLD 
18 Broadway New York 


STANDARD OIL. 
Quoted by Carl H. Pforzheimer & Co., 25 
Broad St., New York City. 
Bid. Asked 








ADVERTISEMENT 





(Continued from page 25.) 
And think how this may be used for advertising purposes—instead of a booklet 
printed in one or two colors, suppose you receive a record containing a song or 
story or an argument advocating certain products, would you or your wife fail 
to put this record on your phonograph at home and listen to it down to the last 
word? 
These are some of the things that I wanted to show you had you not exhibited 
such a remarkable shyness. I remember that you were just as shy about 
Inspiration when it was selling at around $10 a share, and some of my friends 
tell me that you took a crack at Chino, which is now selling at nine times its 
par value, also Utah Copper, Alaska Gold and others, which have committed 
the same offense against the Financial World’s code of ethics, by selling above 
par before paying dividends. However, I will forgive you all of these things, 
because I know that time will prove Emerson Phonograph Co. to be as cheap 
at $14 per share as the stock of the Ford Motor Co. was when Ford, a struggling 
mechanic, found himself without funds to meet his board bill at the end of a 
certain period. In this plight he went to the lady who kept the boarding house, 
and asked her if she wouldn’t accept Ford Motor stock in payment of his 
board. She refused—she had no imagination. 
You say that you wish you could develop the receptive imagination Little Alice 
possessed. I wish you could also, particularly in connection with the stock of 
the Emerson Phonograph Co., because if you for a moment imagined that we 
had what we claim, you would be heavily long of the stock. 
Unfortunately, however, you have the same sort of an imagination as. Mr. 
Ford’s landlady. 
Yours very truly, 
Signed: RICHARD D. WYCKOFF, 
Treasurer, EMERSON PHONOGRAPH CO. Inc. 


P. S. I am sending you this letter with the understanding that it is to be 
printed without revision except by me, and as advertising matter, for which 
I will pay you your regular rates. I do not expect vou to devote vour space 
to such controversies, without the regular —— but I do expect 
you to throw open your columns to a reply to an attack which you have 
made between the lines of your article. It would obviously be unfair to give 
me no chance to reply to your insinuations that this stock is something 


for people to avoid. 


THE MISSOURI PACIFIC RAILWAY COMPANY 


To Holders of Extended Three Year Six Per Cent. 
Secured Gold Notes due June 1, 1915: 


Attention is called to the Company’s circular dated April 10, 1915, request- 
ing holders to extend the above notes for one year upon the collateral by which 
they are now secured, and stating that a cash commission of one-half of one 
per cent. upon the face value of the notes would be paid the noteholders upon 
the extension becoming operative. 

The advantages of the proposed extension both to the property and to the 
noteholders seem too obvious to call for further argument. The Board of 
Directors regard the collateral by which the notes are secured as adequate, but 
under existing conditions it is not feasible to place a new loan secured by that 
collateral. Accordingly an extension of the present notes is the only means 
of affording the recently elected Board of Directors an opportunity to prepare 
and submit to the security holders a comprehensive financial plan which will 
adequately provide for the present and future needs of the Missouri Pacific 


System. 
Noteholders are urged to join in said extension by promptly depositing 


their notes with Union Trust Company of New York, or other depositaries 
designated by it and named below, which will issue therefor transferable cer- 


tificates of deposit. 
New York, May 14, 1915 








Anglo,American Oil Co., Ltd.. 15% 15% 
wer By OS ea — a By order of the Board of Directors, 
Borne-Scrymser Co...... nos ee 280 ’ 
Buckeye Pipe Line............. 98 102 B. F. BUSH, ; 
Chesebrough Mfg. Co., Cons 720 735 Chairman and President. 
CORON GEE nccccccecccees 120 DEPOSITARIES 
Continental Ol) .......2....+..200 25K z ia roe . : 
Crescent Pipe Line ........... 3 9 41 | UNION TRUST COMPANY OF NEW YORK, 
Cumberland Pipe Lime ......... 1) 45 80 Broadway. New York City 
Eureka Pipe Line .......... 220 225 a By ’ 7° 
Galena-Signal Oil pfd ...... 135 138 GIRARD TRUST COM PANY : ’ 
Galena-Signal Oil com ........ 158 157 Broad and Chestnut Sts., Philadelphia, Pa. 
ee eee eae -----13% 136 | MERCANTILE TRUST COMPANY 
diane OS Bae seccecs ie | — 'p 
International Pet, Ltd......... 8% 8% 721 Locust St., St. Louis, Mo. 
Mationsl Teams < .ccccccecces of 30 HOPE & CO., 
OW WOO THAR .ccccccessce “ O7 ‘i 
Northern Pipe Line ... wel ey 93 Amsterdam. 
SO eee eee 131 3 
Penn-Mex. Fuel ......... . SS b= 
Pierce Oil Corporation , . 11% 2 
Pierce Oil Corp Conv 6s, 1924. 77 80 
Prairie Oll & Gas Co. 2) 205 FUNDS NEEDED FOR 
Prairie Pipe Lae. ..cc.ccccecs 124 127 
Solar Refining Co.. vue ateae 235 
Southern Pipe Line 1 202 
a SO err 265 270 
South West Penna Pipe Lines.102 106 
Standard Oil of California..... 281 2S8tex 
Standard Oil of Indiana 408 = 
Standard Oil of Kansas.. 350 340 
Standard Oil of Kentucky.....237 248 Please send Cheques, Postal Orders to 
Standard Oil of Nebraska......315 325 LADY BOYLE, Hon. Treasurer of the 
Standard Oil of New Jersey... .396 398 
Standard Oil of New York....178 180 
Standard Oil of Ohio . 415 420 SERBIAN RED CROSS 
Swan & Finch ...... ae ee - 
ni Te TN a aha aw alee oa ’ 
emaee oo my . meas he * ee ee 197 Offices: 5 Cromwell Road, S. W., London, England 
Washington Oil Co..... deh ae 37 
Standard Oil Co., Old Stoc k. a oe 
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7 y ry ~ y T A, @ Republic Ry & Lt Co pfd...... 66 7 
NEW } ORK S7 OCKS C URREN T OU OTA TION S Southern California Edison com 73 76ex 
ars : Page - Southern California Edison pfd 89 vz 
— STOCK EXCHANGE PRICES, PUBLIC UTILITY QUOTATIONS. *Standard Gas & Electric com 6 8 
The market was almost wholly under the | Quoted by Lamarche & Coady, 25 Broad | *Standard Gas & Electric eee. 27 
influence of the international situation this Street, New York. Tennessee Ry, Lt & Pr com.. 7% 8% 
et week and toward the end of the week there del Bid. Asked. Tennessee Ry, Lt & Pr pfd..... 28 32 
or was a disposition to assume that the situa- -_ & Gas El com............. 90 92 United Light & Rys com...... 47 51 
: tion was one more or less of gravity. Under m Gas & El pfd...........06. 4 19 United Light & Rys Ist »fd.... 71 73 
i the ‘circumstances it was not strange that ~ Light & Tr com........... 307 312 United | Light & Rys 2nd pfd.. 70 74 
st speculators and the public should develop “om ome & | SR eee 108 110 Jtah Securities Sip italia 4-9 dicavaainidheh 14 16 
considerable caution. Heavy bear pressure — 4 wer & a Pe 64 66 Western Power te 14 17 
and liquidation of long stock, especially on -_ 1 a 2 big t E Drama ae 81 83 West orn Power pla. ......ceseo- 57 60 
-d Friday, made the list look about as it did oan Wea neg ant =. : 19 a n ; ex 
it one week ago when the Lusitania was tor- | Gitiog ee ee sealant detitecs 70 5 ‘Par value, 00. 
: ay os: sities Service com...........+. 50 5s 
is pedoed. Friday's price High. new. Cleese. Cities errr 57 60 SHORT TERM NOTES. 
tS Alaska Gold M......... 31% 30 30% | Kommonwealth Pr Ry & it pid  §3 | Quoted by George H. Burr & Co., 120 Broad- 
oa x 2 “ Northern States Power Co.. 29 31 ray. New York Ci 
d Allis-Chalmers ......... 14% 13 13 Northern States Power pfd 84 86 way, New York City. 
Allis-Chalmers pfd ..... 46 42 42 ai aoc oon. 3 36 : Bid. Ask. Yield. 
e Amalgamated Copper.... 65% 6214 63% Pacific Gas & El ian ATE 47 49 ‘Am Lace — - 100 | 100% 2.75 
S, American Beet Sugar.... 434 39% 40% Republic oe & 24 oon... 18 o1 Am Tel & Tel sub } 100% 100% 4.15 
p American Can .......... 33 30 30% | Republic Ry & Lt alg 67 “0 Ana Copper 58........... 9% 100% 4.9% 
American Car & Fdy.... 49% 46 47 So Cal Edison nan PAA OE Se aeD 73 <6 Argen Gov Os...........+ 100% 100% 4.15 
g American Cotton Oil..... 44 3 43 So Cal Edison sepia tate. a9 99 Argen Gov 6S.........+4++ 99% 10044 5.80 
a American Express ..... 8314 8314 83% Tennessee Ry, Lt & Pewee. ‘aaane 5 “9 Argen Gov 6s............ 98% 99% 6. 0 
e, American Hide and L... 54 5 5 Senmaanen Ry, Lt & Power pfd.. 29 39 Balt & Ohio 4%s......... 9% 99% 4.95 
. American H & L pfd..... 283% 28 28 United Lt & Rys to iataadl ** 45 48 Balt & Ohio 4%4s......... 984 98% 5.10 
American Locomotive .. 421% 3! 39 United Lt & Rys Ist pfd....... 70 73 Beth Steel Tire oii ienc-ane 100% (2.75 
American Smelting .... 64% 61% 62% | United Lt & Rys 2 pfd a 72 Brook R T Os..........-. 99% 100 4.95 
e American Sugar ........ 104 _* 101% Utah Sec Corp Stock ree Dwelieteesas 13 15 Canadian Pac 6s......... 102% 103% 5.55 
Am Tel & Tel ....cccce 119 118 RR Re eee a_i ececees Ches & Ohio 5s........... 9% 90% 17.70 
f American Woolen pfd... 84% 83% 88% LIST I. Chi El Rys 5s............ 95 964% 7.95 
e saagentn wi aaa aad an 31 2% 29% GOVERNMENT STOCKS c 4 of pent ON ae oe te an ‘- 
DG ticanedmmncacns.” 81, 965 97 : prim ee : 20 ; P, 3°) aes 5. 
Atlantic Coast Line.....106 106 106 Cees te eer SS, SS Ramenes Fi. 1 Com Bomar Ga......... 00 97% 99 6.50 
Baldwin Locomotive .... 44% 39% 40 NEW FIAVEN SYSTEM Erie R R is............. 98% WY 5.75 
Baltimore & Ohio....... 71% 69% 69% . Oo Rat —<—a Erie R R 54s............ 98% Ooi 5.90 
Bethlehem Steel ........ 136 125 | Pp c Bid ere i Goy of Swits Ss. ....26s0. 99% 100 5.00 
SS ae 87 84% 85% T poston & Providence (Old ~~ i 5 Cor OF Gwite Be. ..+.20000 964% 97 5.80 
Pd PRS ws dons isewe 60% 58% 58% Colony ) 10 9° 260 Gov of Swits is......... 9% 96% 5.80 
California Petrol ....... 15 19% 105 I Goes Ry 6 Lic com... 4 57 61 | Mav El Ry Gs............ 9874 9934 6.25 
California Petrol pfd.... 39 38 38 Conn. Ry & Lte aaa 4 6° 67 Int Harv OS. sere eeeeerens 98% 99 5.15 
Canada Pacific ......... 157% 154% 156 | Hartford & Conn Western . Sey Fy “epreeees 100% 100% 2.75 
> Central Leather ....... 34% 33% 34 sand. Mew inated) m= on oo LB 6 EEG... 0000. 100%, 100% 3.50 
1 Cres @ OO i ccsicccs cos 42% 41 41 Old Colony R R Ree. 145 160 | Lou G & E bs........... 97 98% 6.55 
Chic Great Western..... 11 10% 10% Providence & Worcester.... 10 195 210 Mich Ry Ge ......ceceeee v8 100 6.00 
Chicago Gt Western pfd. 27% 25% 26 BOSTON & MAINE: SYSTEM. SS 2 Saar eee 100 101 5.50 
t C, M & St Paul........ 89 87% 7% Boston & Lowell 120 130 Mo Pacific Ge ......ccccce 80 eee 
. Se £7 RS “eee 23% 21% 21% | Concora & 0 lS ERE Mon T &@ P 65s........... 98% 99% 6.40 
s Chino Con Cop......... 41% 39% 40 .. 2 ome S8i)..........0. 7 95 , J 2 oe OS ee 95 96 8.15 
: Consolidated Gas ..... 1281, 121% 121% | Concord’ & Montreal (clase N Y, NH @H 3s........ 99% 100 5.00 
4 Corn Products ....cce 12% 12 12 Sie res oS eS 7 on , | North Bt P Ge 2... ccnccee 97 99 6.40 
Crucible Steel ......... 214 20 20% Conn. & Passumpsic Rivers NE Ss 3 Deere 100 100% 4,20 
Cuba Am Sugar ........ 55 55 55 (Boston & Lowell) ..... 6 95 105 | Pa RR cv 3s......... 100 100% 3.15 
. Dist Securities ......... 13 12 12% Connecticut River R R....10 150 160 | PSC N, N J Se.......... 99% 100% 4.70 
ae ore 245% 23 23% Fitchburg R R pfd........ 5 65 7 | Seab A Line Os.......... 99% 100% 4.85 
General Electric ........ 149 145 145% | Massawippe Valley ....... 6 85 100 | Southern Ry 5s........... 99% 100 5.00 
General Motors ........ 131 126 128 Nashua & Lowell R R Souchern Ry 5s.......... 98 99 5.60 
Geesriee, B PF uccvessvcs 40% 37% 39 (Boston & Lowell) ...... 9 150 a Sulz & Sons Re 99 99% 6.20 
Great North pfd ........ 116% 115 115 Northern N H (Boston & United Fruit 6s ......... 100% 101% 5.20 ’ 
Great N Ore Sub........ 30144 29 2914 RM os cacccksaace eas 6 95 100 | United Fruit 5s ......... 98 98% 5.45 
Illinois Central ........ 107% 105% 105% Pemigewasset Valley ..... 6 85 Ee ee ere eer 98%, 100 6.00 
' PU RENE dnvesiecacen 28% 26% 27 Vermont & Mass. (Fitch- et ae rae 96 99 6.50 
Interborough Met ...... 201 18% 19 RUE vs cbdnndsniecdsess 6 115 130 | West Power Gs........... 100% 100% 3.00 
Interborough .Met pfd.... 69% 7 67% CHICAGO & ALTON SYSTEM. po a errr 98 99 6.50 
International Paper pfd.. 36 36 386 + Joliet & Chicago ......... 7 120 | ke 2 eo OS eee 97 98% 6.75 
Kansas City So......... 26 24%, 25 Kansas City, StL & Chicago 
Kansas City So pfd..... { 58 57% 57% SE: stp. aceneenssenae ane 6 90 105 GOVERNMENT—N, Y. CITY BONDS. 
Kresge Co cpmabinbhowhed 132% 128% 128% Louisiana & Missouri River = - Quotations revised by Sidney Spitzer & Co., 
Lehigh Valley ......... 138% 136 137 Oe ptmaksansees katen sss 7 100 120 - er egg 4 : 
gz % Wy p Witetenn’ GiioN ‘SveTE: 115 Broadway, New York City. 
Louis & Nashville ...... 17113-1138 YS a GOVERNMENT BONDS. 
8 2 ear 40 35 35 American Tel & Cable Co.. 5 5D 62 Bid. Asked. 
Maxwell M Ist pfd...... 80 77 77 Empire & Bay State Tel Co4 60 i A Sad ay ge ee 97% 98% 
Maxwell M 2d pfd .... 3 28% 28% Franklin Teleg Co........ 2% 40 50 9s Coup 98 
Mexican Petrol ......... 71% 63 64 Gold & Stock Tel Co...... i a sen 
Miami Copper .......... 23 22 22%, | Illinois & Mississippi Tel et ME ERM, 5 ca n5ean pen eae 100%, 102 
em ONS & Wiscces ice 12% 11% 11% Co. wees eeee sees bes egs $ = an 4s Reg ce ite any ite a 109 110 
Mo, Kansas & T pfd..... 29% 29 29 International Ocean Tel Co 6 4 112 i sia hig cain Spang alr ota Oe 110% .—=s«x:. 
Missouri Pacific ....... 134% «12M%HeCiC«dLN’NG Northwestern Tel Co....... 6 105 a Oe GON TAO cicieseciodacceses 97% 98% 
Mont Power .........+... 47 46 46 — & Atlantic Tel =. 4 4 93 Bs fees Bae... co os ccacs ccs 101 101% 
Nevada C Copper....... 14% 13% 13% | Southern & Atlantic Tel Co 5 4 > | NEW YORK CITY BONDS AND NOTES. 
MY Bie Meake....«.«c g2 96 76 This series will be comprised of four lists | «. Sept. 1915 100% 101 
N ¥ Central ........... 84% 82% 82% | in rotation quoting over 100 Railroad and | ¢, sept. 1916........+2.00...,,102% 102% 
N ¥, N H & "i iG AS 62 60 61. Miscellaneous Guaranteed Stocks. 6s er MS es es 10444 104% | 
eo SS errr 27 25% 25% ‘ — ee ser 444s March 1963..............- 10444, 105 
Norfolk & West......... 102. «:101-—Ss«101 PUBLIC UTILITY SECURITIES. | 414s M & N 1957.........000. to4ig 105 
North American ....... 73 711% 711% | Quotations by H, F. McConnell & Co., 25 | 4145 M & N 1917...........005 100% 101% i 
Northern Pacific ......-. 104% 102% 1024 Pine Street, N. Y. C. 41%4s March 1964 .............. 997% 1001 i 
Pacific Tel & Tel ....... 29 28 28 ; ; Bid. Asked. | 4145 March 1962 .............. 99% 10014 i 
Pennsylvania R R....... 106% 105 105 Am Light & Traction com.....: 1S S20 414s March 1930-GO .......... 99% 10014 H! 
Peeples G & ©.cicsccacc 115 113% 113% Am Light & Traction BIG. o+<0 107% 7 2 Meee See OO se isc cc cnnacns 99% 100K ii 
Pittsburgh Coal ........ 20 1814 18% Adirondack El Power com....- 14 16 “Ue eer 963%, 97 
Pittsburgh Coal pfd...... 88 85% 86% | Adirondack El Power pfd...... 56 4 fs Nov. 1955-56...........00.+ 96 971% i 
Pressed Steel Car........ 4214, 3614 87 am Ga & Electric com........ 90 = eee ae er 96 YU, i 
yO oT on 25 Am Gas & Electric pfd pied ces = o BAO re 99 i} 
Ray Con Copper ........ 22y, 91 21% Am norte : —_ —_ i SA at R3 3lys Nov. 1954-55 ........000% 861% 
oe rere paar 147% 139% 1414 = Pebtie Teitities oem ccvacse 7 a Bilis May 1054 .......000<000 B6% i} 
oD Ir & Steel ..sccsscs 2% 24 24 . ; Lome veg aoeeeees a an 
ik Meee ....0 My Vy y, | Am Public Utilities pfd....... 62 65 MISCELLANEOUS STOCKS. i 
Rock Island pfd 1 1f u% Am Waterworks & Electric.... 6 g ; } 
toc Siand pid......... a J2 v2 Am W W & E Participating pfd 18 22 Quoted by Williamson & Squire, 25 Broad ; 
Ts snceseseeseses. : 4% = 4% | American W W & E Ist pfd... 63 66 Street, New York City. ; 
a PIG we receeseees : 11 11% | Cities Service com............. 50 54 _ Asked. f 
St Louis & Swn ........ t 16 16 Cities Service pfd.............. 57 60 Am Bank Note com............ 33 } 
Seadeare Air line....... amd 1314 13% Colorado Power com..........- 17 19 Am Bank Note pfd............ 48 DO i 
pee gay a 5 Ne 33% Colorado Power pfd........... 88 93 Am i a tte t teen ee ees 1 4 4 i 
— SS-S, & ss ~ ~ Oe ‘ rer & ra. 2. a 56 . a ee Ae oe { 9% , 
Southern Pacific ....... 871% 851% SI 1Q Farce ersten > L h p a. R80 83 American Piano com........... 5 12 
Southern Ry .......... 16% 16 16% | Dayton. Power & Light......... 32 37 American Piano pfd........... 55 65 
Southern Ry pfd........ 51 51 51 Dayton Power & Light pfd..... 84 89 Am Type Founders com........ 35 38 
i OO ECE ET 63 no Hog Denver Gas & El Gen 5’s...... 89% 91 Am Type Founders pfd........ 85 %”) 
Tennessee Copper ...... 301% 19 29 Electric Bond Deposit pfd...... 60 — ep ee” ee re 110 111 
Texas & Pacific ........ 14 14 14 Electric Bond & Share piu..... 98 100 Borden Con M pfd.............105% 107 
TexaS CO .....seeeeees 124 120 120 Empire Dist Electric 5’s....... 70 75 eR re rere ee 63 68 
Third Avenue .......... 49%, 4614, 47 Empire District Electric pfd... 50 60 Childs Co NG os iain oe wane we 65 80 
Union Bag & P......... My 5M 54 Federal Light & Traction com. 15 18 Childs Co pfd.................. 8 9 
ee WRG ssceevesas 123%, 121 121% Federal Light & Traction -fd.. 58% 61 Hercules Powder..............220 230 
UW Wee AG 6s ccecsss 36 36 36 Gas & Electric Securities com. 65 — 7D International Nickel com....... 137 139 
© MOOG ..cctscass . 60 57% 57% Gas & Electric Securities pfd.. 70 oOo International Silver pfd........ 98 102 
2). SAR eee 52, 4N7% Parl Lincoln Gas & Electric........ 15 25 Lehigh Valley Coal Sales......160 165 
a. Pre 631% 60% 1% No Ontario Lt & Power com... 10 15 New Jersey Zinc..........+++-.620 640 
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Va Car Chem pfd...... 96 95% 9% Northern States Power com.... 29 32 fo rr 90 92 
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To the Holders of Convertible Sinking Fund Five Per Cent. Gold Bonds, due 
January 1, 1931, of Westinghouse Electric & Manufacturing Company. 





The Trust Indenture dated March 30, 1906, under which the above bonds were issued, contains the follow- 
ing restrictive covenant against the issue of additional stock, viz.: 

“The Electric Company will not issue any additional stock entitled to preference or priority over its 
‘assenting stock’ (now common stock), nor distribute any capital stock by way of stock dividends, nor 
issue any capital stock at a price more than ten per cent. below the market price of the stock of the same 
class at the time the new stock is offered for subscription or sale.” 

While the Company has ample capital for its present volume of business and any increase in business now 
contemplated, it desires to place itself in a position to sell stock at not less than par in case additional capital 
should at any time be required to provide for the growth of the business. 

The Company therefore offers to bondholders the opportunity to participate in a Plan which provides for 
the retirement of the existing bonds upon terms which, if said Plan be consummated, will result in each bondholder 
receiving either: 

(a) An equal amount of new bonds differing from the existing bonds in the omission of said restrictive 
covenant and in that instead of being convertible into common stock of the Company at the 
rate of $500 par value of stock for each $1,000 bond as at present, they shall be convertible 
into such stock at the rate of $1,000 par value of stock for each $1,000 bond on or before June 
30, 1916, and thereafter at any time prior to maturity at the rate of $910 par value of stock for 
each $1,000 bond, or 

(b) Cash for the deposited bonds at 105% and accrued interest, or 

(c) Part cash and part new bonds at said rates; 

Or, in case said plan be not consummated: 
(d) The return of deposited bonds without expense to the Depositor. 


In the meantime, if any interest is payable upon the existing bonds or the new bonds, it will be paid to the 
holders of the Certificates of Deposit upon presentation thereof to the Depositary. 


The new bonds will not be redeemable prior to January 1, 1917. On and after that date they will be redeem- 
able upon the same terms and conditions as the existing bonds, and in respect of any bonds called for redemption 
the privilege of conversion into common stock may be exercised up to thirty days prior to the redemption date. 


The new bonds will first be offered to stockholders for pro rata subscription at 105 and accrued interest, the 
proceeds of bonds sold upon such offering to be applied toward the redemption or purchase of existing bonds at 
said price of 105 and accrued interest. 


Said plan is embodied in an agreement executed by the Company under which the Guaranty Trust Company 
of New York is appointed Depositary and Messrs. Kuhn, Loeb & Co. are appointed Managers. 


Bondholders desiring to participate in said Plan should deposit their bonds (in negotiable form with all 
unmatured coupons annexed) with the Depositary which will issue transferable Certificates of Deposit therefor. 

Application will be made for the listing of said Certificates of Deposit upon the New York Stock Exchange. 

The Plan will become operative only when so declared by the Managers, Messrs. Kuhn, Loeb & Co., in their 
discretion. 

Copies of the Plan and Agreement, to which reference is made for the full details of the Plan, may be obtained 
from the Company or from the Depositary. 

After June 15, 1915, bonds will be received by the Depositary only upon such terms as may be imposed by 
the Company with the approval of the Managers. 

The proposed privilege of conversion into common stock at the reduced price, instead of at 200%, can*be secured 
only by deposit of a sufficient number of bonds to justify the Managers in declaring the plan operative. 


Dated New York, May 12, 1915. 
By order of the Board of Directors, 


GUY E. TRIPP, 
Chairman. 
GUARANTY TRUST COMPANY OF NEW YORK, 
Depositary, 
No. 140 Broadway, New York City. 


We have agreed to act as Managers under the Plan and Agreement referred to in the foregoing notice and 
recommend the deposit of bonds thereunder. 
Dated New York, May 12, 1915. 


KUHN, LOEB & CO. 
































DIVIDENDS. CLASSIFIED DEPARTMENT. DIVIDENDS, 
MIDDLE WEST UTILITIES COMPANY. BOND SALESMEN SOUTHERN PACIFIC COMPANY 
otice of Dividend. . DIVID % 
The Board of Directors of Middle West A QUARTERI Y oo, One Doll: 
2 ee “ fivedlered sano = gy for Boston and Vicinity and Fifty Cents ($1. 50) pe r share on the Con- 
4 » » Ss e t 
ee sania. tameeal Capit My Stock, payable also ital Stock of this Company has been declared 
Tune Ist, 1915, to Prefererd Stockholders of Pittsburgh District of Be, —_ ot oe ¥, reasurer’s Office, No. 165 
record at the close of business at one o'clock Pennsylvania nporeiae «Stated fork, N. Y., oS July J, 1915, 
P. M. on May 15th, 1915. y to stockholders of record at the lose of 
danas — ae . Ow ARD J. DOYLE ' ; business Tuesday, June 1, 1915. The stock 
Seccotacy We want a high-grade experienced man transfer books will not be closed for the pay- 
aia with a definite clientele which he calls on ment of this dividend. Cheques will - mailed 
Fl RAILROAD co personally for each of the above territo- only to stockholders who have filed perma- 
UNION PACI Cc . -_* “ag ag , , ; ; nent dividend orders. 
A Quarterly Dividend of ries. Applications will be considered A. K. VAN DEVENTER, Treasurer. 
Two Dollars ($2.00) per share on the Common strictly confidential. May 13, 1915. 
ock of this co s this day 1 d aoe 
7 © a ae Peseta an ae PEABODY, HOUGHTELING & CO. CLOSE OF TRANSFER BOOKS. 
Broadway. New York, N. Y., on July 1, 1915, Chicago 
to stockholders of record at 3 o'clock P. M., WESTINGHOUSE 
June 1, 1915. The stock transfer books will not ELECTRIC & MANUFACTURING CO. 
be closed for the payment of this dividend. 165 Broadway, New York, N. Y., May 10, 1915. 





Stockholders who have not already done so | Please Mention THE FINANCIAL WORLD | The stock transfer books will, for the pur 


are urgently requested to file dividend mail- = of the annual stockholders’ meeting, t 
) 
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ing orders with the undersigned, from whom e held on June 9, 1915, be closed on May 22, 
blank forms may be had upon ap plication. ‘ 1915, at 12:00 o’clock M., and opened on the 
FREDERIC V. S. CROSBY, Treasurer. For Sale Miscellaneous. 10th day of June, 1915, at 10:00 o'clock A. M. 


New York, N. Y., May 13, 1915.’ Large Burglar-Proof Bank Safe with Time JAMES C. BENNETT, Secretary. 








Locks. Price, $500. 











~ tncinnati. Ohio. THE ADAMS EXPRESS COMP 
ALL FINANCIAL BOOKS o> Se Santana, Chia P oy g ay New York, M rag ag 
“ ne r ks o oO dz il be 
Have Your Book Orders Filled Through For Sale Miscellaneous. closed from 3 o'clock P.M. § ay With, to I be 
THE FINANCIAL WORLD Desks of all Kinds, New, at Factory Prices. morning of June Ist, 1915. 
18 Broadway New York od LOTH, Cincinnati, Ohio. CALEB S. SP ENCER, Treasurer. 








When writing advertisers, tell them you are a subscriber to the Financial World. 




















